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INTRODUCTION 

In  art  attempt  to  shed  some  light  on  a  rather  complex  area  the  Depart- 
ment of  Revenue  has  put  together  this  inf ormational  notebook  on  wel- 
fare fraud.  It  is  designed  to  help  one  understand  the  relationship 
between  the  welfare  system  and  welfare  fraud  as  thev  relate  to  the 
criminal  justice  system.  The  notehook  addresses  six  separate  areas  of 
involvement : 

1.  The  laws. 

2.  Source  of  cases  and  the  normal  course  of  action  taken. 

3.  Definitions  that  apply  to  welfare  and  an  explanation   of   the 
individual  program. 

4.  Method  of  obtaining  public  assistance  in  Montana. 

5.  Evidence  utilized  in  welfare  fraud  cases. 

6.  Prosecutor  involvement  in  fraud  cases. 

It.  also  contains  examples  of  documents  being  used  in  other  countv 
attorneys'  offices  that  may  be  helpful  to  vour  office. 

Tt  is  our  desire  that  this  information  provide  vou  with  a  better 
understanding  and  assist  vou  In  the  prosecution  of  welfare  fraud 
cases. 
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T.   The  Laws. 

The  welfare  system  as  we  currently  know  it  is  a  ioiot  federal, 
state,  and  countv  prolect.  Because  of  this  there  are  numerous 
applicable  statutes  and  regulations. 

Federal  reouirement s  ?re  contained  in  CFF  Title  7  and  CFF  Title 
45.  The  Montana  Laws  are  found  in  MCA  Titles  53  and  45  and  the 
Welfare  A. P.M.  Volume  15,  Parts  T  and  TT,  Title  46.  There  is  also 
a  Department  of  Social  and  Rehabilitation  Services  (S.P.S.)  policy 
manual  for  each  program  monitored  bv  the  countv  welfare  office. 

There  are  two  statutes  in  the  criminal  code  that  are  normally  used 
in  charging  welfare  fraud  cases.  The  theft  statute  is  used  for 
those  individuals  who  actually  received  the  benefits.  False 
swearing  is  used  for  those  individuals  who  apply  and  do  not 
receive  benefits  and  for  those  who  make  false  statements  in  an 
attempt  to  assist  someone  else  in  acquiring  benefits  he/she  is  not 
entitled  to. 

The  following  are  Montana  Statutes  that  deal  with  or  are  used  in 
welfare  fraud  cases: 


MCA  title  53,  Social  Services  and  Institutions. 


1.  53-2-107.  Fraudulent  obtaining  of  public  assistance 
treated  as  tbeft.  Whoever  knowingly  obtains  by  means  of 
a  willfully  false  statement,  representation,  or  imper- 
sonation or  otber  fraudulent  device  public  assistance  to 
wbicb  be  is  not  entitled  is  guilty  of  theft,  as  provided 
in  45-6-301. 

History:  Fn.  Sec.  15,  Parti,  Cb.  82,  L.  1937;  amd .  Sec. 
21,  Ch.  37,  L.  1977;  amd.  Sec.  1,  Ch.  273,  L.  1977; 
R.C.M.  1947,  71-226. 

2.  53-2-108.  Overpayment  of  assistance  -  civil  penalty 
wben  fraud.  (1)  If  due  to  department  error,  a  recipient 
receives  public  assistance  for  which  he  is  not  eligible, 
the  portion  of  payment  that  be  is  not  entitled  to 
receive  shall  be  returned  at  the  discretion  of  the 
department . 

(?)  Tf  a  person  obtains  any  part  of  an  assistance  pay- 
ment through  fraxidulent  means  as  specified  in  53-2-107, 
1257,  of  the  amount  of  assistance  to  which  the  person  was 
not  entitled  shall  be  repaid  and,  unti1  fullv  paid,  is  a 
debt  due  the  state. 

History:  Fn.  Sec.  2,  Ch.  257,  L.  1979. 

3.  53-2-10Q.  Recipients  to  report  income  not  previously 
declared.  Recipients  of  public  assistance  shall  notifv 
the  department  within  10  days  of  the  receipt  of  any 
income  or  resources  not  previouslv  declared  to  the 
department.  Failure  of  the  department  to  verify  infor- 
mation provided  by  the  recipient  does  not  absolve  the 
recipient  from  bis  obligation  to  provide  accurate  infor- 
mation to  the  department. 

History:  Fn.  Sec.  1,  Ch.  257,  L.  1979. 

MCA  title  45,  Crimes. 

1.  45-6-301.  Theft.  (1)  A  person  commits  the  offense  of 
theft  when  be  purposely  or  knowingly  obtains  or  exerts 
unauthorized  control  over  property  of  the  owner  and: 

(a)  has  the  purpose  of  depriving  the  owner  of  the  prop- 
erty; 

(b)  purposely  or  knowingly  uses,  conceals,  or  abandons 
the  property  in  such  manner  as  to  deprive  the  owner 
of  the  properyt;  or 

(c)  uses,  conceals,  or  abandons  the  property  knowing 
such  use,  concealment,  or  abandonment  probablv  will 
deprive  the  owner  of  the  property. 


(?)  A  person  commits  the  offense  of  theft  when  he  pur- 
posely or  knowingly  ohtains  by  threat  or  deception 
control  over  property  of  teh  owner  and: 

(a)  has  the  purpose  of  depriving  the  owner  of  the 
property; 

(b)  purposely  or  knowingly  uses,  conceals,  or  aban- 
dons the  property  in  such  manner  as  to  deprive 
the  owner  of  the  property;  or 

(c)  uses,  conceals,  or  abandons  the  property  know- 
ing such  use,  concealment,  or  abandonment  prob- 
ably will  deprive  the  owner  of  teh  property. 

(3)  A  person  commits  the  offense  of  theft  when  he 
purposly  or  knowingly  ohtains  control  over 
stolen  property  knowing  the  property  to  have 
been  stolen  by  another  and: 

(a)  has  the  purpose  of  depriving  the  owner  of  the 
property; 

Cb)  purpose! v  or  knowingly  uses,  conceals,  or  aban- 
dons the  property  in  such  manner  as  to  deprive 
the  owner  of  teh  property;  or 

(c)  uses,  conceals,  or  abandonsthe  property  knowing 
such  use,  concealment,  or  abandonment  probably 
will  deprive  the  owner  of  the  property. 

(4)  A  person  commits  the  offense  of  theft  when  he 
purposely  or  knowinglv  obtains  or  exerts  unau- 
thorized control  over  any  part  of  any  public 
assistance,  as  defined  in  53-3-101,  by  means 
of: 

(a)  a  knowlinly  false  statement,  representation,  or 
impersonation;  or 

(b)  a  fraudulent  scheme  or  device. 

(5)  A  person  convicted  of  the  offense  of  theft  of 
property  not  exceeding  $150  in  value  shall  be 
fined  not  to  exceed  $500  or  be  imprisoned  in 
the  county  jail  for  any  term  not  to  exceed  6 
months,  or  bothe.  A  person  convicted  of  the 
offense  of  theft  of  property  exceeding  M 50  in 
value  or  theft  of  any  commonly  domesticated 
hoofed  animal  shall  be  imprisoned  in  the  state 
prison  for  any  term  not  to  exceed  10  years. 

History:   En  94-7-203  by  Sec.  1,  Ch.  513,  L.   1973; 
R.C.M.  1P47,  94-7-703. 


45-7-203  Unsworn  f alsif ication  to  authorities. 
( H  A  person  commits  an  offense  under  this 
section  if,  with  purpose  to  mislead  a  public 
servant  in  performing  his  official  function, 
he: 

( a)  makes  any  written  false  statement  which  he 
does  not  believe  to  be  true; 

(b)  purposely  creates  a  false  impression  in  a 
written  application  for  any  pecuniary  or 
other  benefit  by  omitting  information 
necessary  to  prevent  statements  therin 
from  being  misleading; 

(c")  submits  or  invites  reliance  on  any  writing 
which  he  knows  to  be  forped,  altered,  or 
otherwise  lacking  in  authenticity;  or 

(d)  submits  or  invites  reliance  on  any  sample, 
specimen,  map  boundary  mark,  or  other 
object  which  he  knows  to  be  false. 

(?}  A  person  convicted  of  an  offense  under 
this  section  shall  be  fined  not  to  exceed 
$500  or  be  imprisoned  int  eh  county  jail 
for  any  term  not  to  exceed  6  months,  or 
both. 

History:  En.  94-7-704  by  Sec.  1,  Ch.  513,  L. 
1973;  R.C.M.  1947,  94-7-204. 


II.  Source  of  cases  and  actions  taken. 

A.    Case  flow  from  allegation  to  prosecution. 

1 .  Department  of  Social  and  Rehabilitation  Services  (County 
Welfare  Office  or  State  Office)  receives  a  complaint  of 
a  fraudulent  obtaining  of  public  assistance.  Complaints 
come  from  the  following  sources: 

(a)  Welfare  worker  (eligibility  technician)  discovery 

(b)  Ouality   control   reviews   (S.R.S.   internal   audit 
function) 

(c)  Citizen  complaint 

(d)  Welfare  fraud  hot  line  (toll  free   line   to   Gover- 
nor's office  in  Helena) 

(e)  Information  passed  to  S.R.S.  from  the  Department  of 
Revenue 

2.  S.R.S.  personnel  review  allegations  and  determine  if  the 
case  meets  their  criteria  for  prosecution  referral. 
Those  cases  appearing  to  have  sufficient  evidence  to 
constitute  fraud  are  referred  to  the  Department  of 
Revenue  in  accordance  with  M.C.A.  53-2-501  which  states: 


When  requested  by  the  Department  of  Social  and 
Rehabilitation  Services  the  Department  nf  Revenue 
shall: 

(\)  Investigate  matters  relating  to  public  assis- 
tance and  vendor  payments,  including  but  not 
limited  to  the  claim  for  an  acceptance  of 
public  assistance  benefits  by  public  assis- 
tance recipients  and  the  receipt  and  disbursal 
of  public  assistance  funds  by  state,  county, 
or  other  governmental  agencies; 

(?)  Institute  civil  or  criminal  actions  in  the 
appropriate  courts  to  enforce  the  public 
assistance  laws  and  violations  thereof." 

Department  of  Revenue  (D.O.R.)   investigates   cases   for 

the  purpose   of   initiating   a   prosecution  through  the 

county  attorney  in  the  county  where  the  false  statements 

were  made.    Cases  can  be  resolved  by  the  Department  of 

Revenue  in  one  of  three  ways  depending  on  what  is  found: 


(a)  Request  For  Prosecution:  If  probable  cause  is 
found  the  case  is  presented  to  the  county  attorney 
for  whatever  action  he  deems  appropriate. 

(b)  Request  a  Voluntary  Repayment:  If  a  recipient  caus- 
es an  error  which  results  in  an  overpayment,  but  no 
intent  to  commit  fraud  or  theft  is  present  a  volun- 
tary repayment  agreement  is  sought. 

(cl  Close  case:  Tf  there  is  a  lack  of  information  or 
circumstance  which  would  be  required  for  repayment 
or  prosecution,  the  case  is  closed. 


A.  Completed  case  with  all  evidence,  witnesses  and  circum- 
stances is  presented  to  the  countv  attorney  for  whatever 
action  is  deemed  appropriate. 

The  county  attorney  has  discretion  and  authority  to  handle 
cases  in  a  manner  that  is  determined  appropriate.  Tt  is 
realized  the  state  fills  the  role  of  the  victim  and  the  coun- 
ty attorney  acts  as  the  state's  representative.  He  is  the 
ultimate  authority  regarding  those  cases  that  will  he  prose- 
cuted. The  state  prefers  the  cases  be  resolved  with  a  recov- 
ery and  whatever  sanction  would  he  called  for  by  the  criminal 
justice  svstem  and  the  laws  of  Nontana.  County  attorneys 
handle  the  cases  in  one  of  four  ways: 

1.  Prosecution. 

?.  Deferred  prosecution. 

3.  Voluntary  repayment  arranged. 

I*.  Rejection  of  the  case. 


C.    Penalties  available  on  convictions  for  fraud, 


1.    Criminal  Penalty. 


(a)  In  almost  all  of  the  cases  brought  to  a  county 
attorney  the  amount  of  monev  fraudulently  obtained 
will  be  in  excess  of  $250.00  and  will  fall  within 
the  felonv  area  of  the.  theft  statute  (MCA 
45-6-301 (5))  which  provides  for  imprisonment  of 
individuals  for  a  term  not  to  exceed  10  vears. 

(b^  Tn  those  rare  cases  which  are  misdemeanors, 
MCA  45-6-301 (5)  provides  for  up  to  six  months  in 
the  countv  iail  and /or  a  $500  fine. 

2.  Administrative  penalty  is  provided  for  in  both  the  state 
law  and  in  the  Code  of  Federal  Peculations.  Both  penal- 
ties are  contingent  upon  a  successful  prosecution. 

(a)  State  Law  -  125%  of  the  amount  of  assistance  to 
which  the  person  was  not  entitled  sball  be  repaid. 
(See  M.C.A.  53-2-108.) 

(b)  Federal  Pegulations  -  A  disqualification  from  the 
food  stamp  program  of  up  to  18  months  can  be 
imposed  bv  the  1udge  against  the  household  member 
involved  in  fraud.  (See  C.F.P.  7  (S  273.16(a).) 


III.  Definitions.  The  following  is  a  list  of  definitions  related  to 
the  welfare  system.  These  definitions  are  used  in  the  code  of 
federal  regulations  and  in  those  regulations  implemented  hy  S.R.S. 
Thev  will  assist  in  understanding  what  constitutes  welfare. 

A.  "Puhlic  Assistance"  or  "Assistance"  means  anv  type  of  mone- 
tary or  other  assistance  furnished  under  title  53  MCA  to  a 
person  hy  a  state  or  county  agency,  regardless  of  the  origi- 
nal source  of  the  assistance. 

P.    AFDC  -  Aid  to  Families  with  Dependent  Children. 

1.  AFDC  was  established  for  the  purpose  of  encouraging  the 
care  of  dependent  children  in  their  own  homes  or  in 
those  of  relatives  by  enabling  pach  state  to  furnish 
financial  assistance  and  rehabilitation  and  other  ser- 
vices, as  far  as  practicable  under  the  conditions  in 
such  state,  to  needy  dependent  children  and  parents  or 
relatives  with  whom  they  are  living.  The  general  pro- 
pram  goals  are  to  help  maintain  and  strengthen  family 
life  and  to  help  such  parents  or  relatives  to  attain  or 
retain  capability  for  maximum  self-support  and  personal 
independence  consistent  with  the  maintenance  of  continu- 
ing parenfal  care  and  protection.  (Section  401,  Social 
Security  Act  of  1^35.) 
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?.    A.F.D.C.  is  provided  to: 

fa)   Needy  children  under  the  plan  who  are: 

(1)  Under  the  age  of  18  or  under  21  if  regularly 
attending  a  school,  college,  or  university,  or 
regularly  attending  a  course  of  vocational  or 
technical  training; 

(?)  Deprived  of  parental  support  or  care  by  reason 
of  the  death,  continued  absence  from  the  home, 
or  physical  or  mental  incapacity  of  a  parent, 
or  unemployment  of  a  father;  and 

(3)  hiving  in  the  home  of  a  parent  or  of  certain 
relatives  specified  in  the  act,  or  in  foster 
care  under  certain  conditions. 

(b)  The  parent  or  other  caretaker  relative  of  a  depen- 
dent child  and,  in  certain  situations,  the  parent's 
spouse. 

C.  Medical  Assistance  (Medicaid).  Medicaid  is  a  program  that 
pays  medical  bills  for  eligible  low  income  people  who  can't 
afford  the  cost  of  health  care.  The  program  is  funded  bv 
federal  and  state  money. 


11 


Food  Stamp  Program. 

The  food  stamp  program  is  designed  to  promote  the  general 
welfare  and  to  safeguard  the  health  and  well  heing  of  the 
nation's  population  hy  raising  the  levels  of  nutrition  among 
low-income  households.  Congress  found  that  the  limited  food 
purchasing  power  of  the  low-income  households  contributed  to 
hunger  and  malnutrition.  Section  2  of  the  Food  Stamp  Act  of 
1977  states,  in  part: 


Congress  hereby  finds  that  the  limited  food  purchasing 
power  of  low-income  households  contributes  to  hunger  and 
malnutrition  among  members  of  such  households.  Congress 
further  finds  that  increased  utilization  of  food  in 
establishing  and  maintaining  adequate  national  levels  of 
nutrition  will  promote  the  distribution  in  a  beneficial 
manner  of  the  nation's  agricultural  abundance  and  will 
strengthen  the  nation's  agricultural  economy,  as  well  as 
result  in  more  orderly  marketing  and  distribution  of 
foods.  To  alleviate  such  hunger  and  malnutrition,  a 
food  stamp  program  is  herein  authorized  which  will  per- 
mit low-income  households  to  obtain  a  more  nutritious 
diet  through  normal  channels  of  trade  by  increasing  food 
purchasing,  power  for  all  eligible  households  who  apply 
for  participation. 
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E.    how  Income  Home  Fnergy  Assistance. 

The  Low  Income  Home  Fnergy  Assistance  Program  is  a  major 
federal  program  designed  to  help  low  income  people  pay  energy 
hills.  This  year  the  program  will  be  administered  by  the 
U.S.  Department  of  Health  and  Human  Services  through  block 
grants  to  the  states.  The  program  provides  grants  to  low 
income  households  to  help  pay  their  heating  bills  or  to  meet 
the  cost  of  home  cooling.  Eligible  households  are  those  in 
which  the  income  does  not  exceed  150%  of  the  poverty  guide- 
lines In  a  given  state  or  60%  of  the  state's  median  income. 
Also,  most  households  with  persons  receiving  supplemental 
security  income,  aid  to  families  with  dependent  children, 
food  stamps  and  need  tested  veteran's  benefits  mav  be  eligi- 
ble. Special  assistance  is  given  by  locating  elderly  or 
handicapped  individuals  who  qualify  and  payments  may  he  made 
directly  to  eligible  households  or  to  home  energy  suppliers. 
States  may  set  aside  up  to  15%  of  funds  for  low-cost  residen- 
tial weatherization. 
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TV.  Method  of  Ohtalninp  Public  Assistance  in  Montana. 

A.  Assistance  is  applied  for  at  the  countv  level.  An  applicant 
must  go  to  the  county  welfare  office  and  make  application  for 
whichever  program  or  programs  he  intends  to  receive  henefit 
from. 

B.  Application  process. 

1.  Applicant  goes  to  countv  welfare  office  and  fills  out 
and  submits  an  application  for  one  or  more  of  the  public 
assistance  programs.  The  number  of  forms  that  he  com- 
pletes or  the  amount  of  information  he  provides  depends 
on  the  programs.  The  following  applications  are  avail- 
able for  the  individual  program: 

a.  A.F.D.C.  Application.   This  application  covers: 

1.  A.F.D.C. 

2.  Non-A.F.D.C.  Medical. 

3.  Stepparent  A.F.D.C. 

4.  General  Assistance. 

b.  Food  Stamp  Application. 


1 .    For  the  food  stamp  program  onlv. 
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c.    T.ow  Income  Fnergv  Assistance  Program  (I.IFAP). 

1.    For  I.IEAP  assistance  with  heating  bills  only. 

Information  requested  on  applications.  Fach  program  applica- 
tion asks  for  information  relating  directlv  to  the  criteria 
used  for  determining  applicant's  eligibility  for  public 
assistance  funds.  The  applications  themselves  are  very  simi- 
lar to  a  credit  application  used  by  a  bank.  There  are  ques- 
tions which  provide  information  for  decision  making  relative 
to  financial  need.  The  information  is  consistent  with  that 
called  for  under  the  federal  regulations. 

1.  The  A.F.D.C.  application  is  called:  S.R.S.  form  FA-1A 
Application  for  Public  Assistance.  It  seeks  information 
in  the  following  categories:  (See  Appendix  A) 

a.    Individuals  who  comprise'  the  household  to  include: 

1.  Man,  father,  stepfather. 

2.  Woman,  with  maiden  names. 

3.  Children. 

4.  Hate  of  birth  for  all. 

5.  Social  Securitv  numbers  for  all. 

6.  Relationship  to  applicant. 

7.  Sex. 
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P.    Student  status 

9.  Length  of  time  parent  who  is  obligared  for 
support  has  been  gone 

10.  If  anyone  in  the  household  does  not  reed 
assistance 

b.  Residency.  The  eligibility  technician  determines 
that  he/she  is  a  resident  of  Montana  for  what  peri- 
od of  time,  in  what  county,  and  what  address. 

c.  Monthly  household  expenses  including: 

1.  Rent  or  mortgage  payment 

2.  Utilities 

3.  Medical  payments 

4.  Support  or  alimony 

5.  Other 

d.    Work  history  information  to  include   the   following 
facts : 

1.  The   individual  is  registered  at  the  unemploy- 
ment office 

2.  The  applicant  has  been  out  of  work   for  more 
than  30  days 
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3    The   applicant  has  or  has  not  refused  a  joh  in 
the  last  30  days 

4.  The  applicant  has  or  has  not  filed   for  unem- 
ployment or  worker's  compensation 

5.  The   past   three   years  work  history  for  the 
applicant  and  spouse. 

e.  Assets  that  applicant  may  have  including: 

1 .  Bank  account 

2.  Bonds  or  stock 

3.  Real  estate 

4.  Vehicles 

5.  C  D's  and  safety  deposit  boxes 

6.  Livestock 

7.  Life  insurance 

R.    Whether  the  applicant  has  sold  or  given  away 
any  real  estate  in  the  last  5  years. 

f.  Unearned  Income.   Unearned  income  from  benefits 
or  grants  or  any  other  source  other  than  actual 
employment  Is  considered  hut  in  a  different  way 
than  earned  income,  in  as  much  as  it  is  not  sub- 
ject to  allowed  exemptions. 
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p.        Current   Work  Status.      VThat    is    the   current  work 

status   re]ative    to   income   to   include   income   from 
self -employment? 

h.        Medical  problems   and   related   data  which  covers: 

1 .  Ability   to  work. 

?.  Any   current   pregnancies. 

3.  Any   insurance   coverage. 

4.  Anyone   else  who   is   responsible   for  medical  care. 

i.  Sworn  Statement.  At  the  end  of  the  application  is 
a  declaration  of  completeness  and  truthfulness  of 
the  information  provided.  There  is  also  a  state- 
ment telling  the  applicant  to  read  the  section 
prior   to  signing. 


90    BE  SURE  THAT  YOU  HAVE  ANSWERED  All  QUESTIONS  ON  FORM  EA  I .  AND  PAGES  2  TO  5,  FORM  EA  1A    READ  CARE 
FUUY  THE  FOUOWING  STATEMENT  BEFORE  YOU  SIGN. 

I  declare  that  tfn  etatement  hn  bren  r>in>.nig  ind  fi"ed  cul  b y  me.  ano  to  the  beat  of  my  knowledge  md  belief  ■•  true,  accural,  and  compiiti 
I  understand  that  any  misstatement  drill  be  inveetigatrd  and  proacculed.  I  further  declare  that  i  v.. it  promptly  report  to  th.  Welfare  Department 
all  facta  concern. ng  any  miomi  or  sources  reenvsd  by  me  and  or  my  dependent*  and  any  change  or  circwmatar-ce*  whatever  of  myaoif  and  or 
depandenta  for   whom    I    ba«e  -tpplied   for   aaaiatance. 

I  underatand  '  can  appeal  foe  a  fair  bearing  to  the  State  Department  of  Social  Rehabilitation  Service.  >r  I  am  not  MtilfhTd  with  the  promptrveae 
of  the   action  on   my   application,    with   ihg   orceion.   or   with    the    amount  of   assistance  which   t   receive. 

i  have  been  informed  of  the  availability  of  Family  Planning  and  early  screening  and  may  have  theae  aervicea  by  cs'  taction  the  County  Welfare 
Office 

I  underatand  thdt  tn.e  Declaration  of  Facta  may  be  investigated  by  the  Department  of  Pubic  welfare  and  <  agree  to  cooperate  by  e>gnmg 
EA — 4  and   E42t  and   help   .n  auch  an  m vest <getion  by   preeenimg   proof   of  the  atatements  i   have   made   m  thia  Declaration. 


I  hereby  reteeaa  an  mrd'cal  providere  from  any  liability  baaed  on  their  rrisase  of  any  med.ca'  information  repeated  Oy  thy  State  Department  of 
Social  and  Rehabilitation  Service,  to  obtain  auch  confidential  information  at  •»  lequired  for  their  uae  tor  m,aelf  and  any  pyreon  t  am  applying 
for  aaaiatance  tor. 


(APPLICANT  OR   GUARDIAN  -  SIGN    HERE) 


Data  (SPOUSE  OF  THE  APPLICANT      Sign  Nama  Here!  Oala 
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i.  Signature.  The  final  piece  of  information  is  the 
signature  of  applicant  and,  where  applicable,  the 
signature  of  the  spouse. 

The  food  stamp  application  is  called  the  S.R.S.  form 
F.S.-l.  It  asks  the  following  questions: 
(See  Appendix  B) 

a.  Household  members  to  include  parents  and  children 
under  age  60,  parents  60  and  older  who  eat  meals 
with  the  other  household  members,  and  all  others 
who  eat  meals  together. 

b.  Resources  which  include  all  major  things  of  value 
such  as: 

1 .  Bank  accounts 

2.  Cash  on  hand 

3.  Stocks,  bonds,  oil,  mineral  rights 
A.  Livestock 

5.  Vehicles 

6.  Real  estate 

c.  Work  income  from  any  household  member  showing  indi- 
vidual employer  gross  amount  paid  and  how  often 
paid. 
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d.  Income  from  anv  source  other  than  employment  such 
ps  grants,  pens-Ions,  A.F.D.C.,  child  support,  ali- 
mony, or  other. 

e.  Medical  expenses  showing  the  type,  amount,  and  how 
often  paid. 

f.  Shelter  costs  which  include: 

1.  Pent  or  mortgage. 

2.  Property  taxes  (if  not  in  mortgage  payment). 

3.  Insurance  on  home  (if  not  in  mortgage  payment). 

g.  Utilities  and  information  for  anyone  who  would 
assist  in  shelter  or  medical  costs. 

h.  Student  status  of  household  members  to  include 
amount  of  time  being  spent  in  school  and  any  grants 
or  scholarships  he/she  receives. 

i.  The  last  item  of  major  importance  Is  the  penalty 
warning  which  is  included  below  In  its  actual  form. 
Tt  also  discusses  what  the  applicant's  signature 
on  the  form  attests  to. 
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PENALTY  WARNING: 

If  YOUR  HOUSEHOLD  RECEIVES  fOOD  STAMPS.  IT  MUST  FOLLOW  THE  RULES  LISTED  BELOW.  ANY  MEMBER  Of 
YOUR  HOUSEHOLD  WHO  BREAKS  ANY  Of  THESE  RULES  ON  PURPOSE  CAN  BE  BARRED  fROM  THE  fOOD  STAMP 
PROGRAM  TOR  3  MONTHS  TO  7  YEARS  fINED  UP  TO  SIOOOO.  IMPRISONED  UP  TO  5  YEARS.  OR  BOTH.  AND  SUB 
JECT   TO  PROSECUTION  UNI  If  II   OTHER  APPLICABLE   fEDERAL    LAWS 

•  pO_NOT  giv"  TalM  InftjimMian,  or  hin>  .nforrndtiun.  to  get  or  continue  to  get  food  stamp* 

•  DO  NOT  Made  Of  sell  food  ttamps  or  authorisation  cards. 

•  DO  NOT  alter  authorization  cards  to  get  (ood  stamps  you're  not  entitled  to  receive 

•  DQ   NOT  use  tood  stamps  to  buy  ineligible  items,  such  as  alcoholic  drinks  and  tobacco 

•  DO   NOT  use  someone  else's  tood  stamps  or  authorization  cards  lor  your  household 

YOUR   SIGNATURE 

I  understand  the  questions  on  this  application  and  the  penalty  lor  hiding  or  giving  lalse  information  or  breaking  any  of  tha  rutaa 
listed  In  the  Penalty  Warning   My  answers  are  correct  and  complete  to  the  best  of  my  knowledge 

I  understand  that  I  may  have  to  provide  documents  to  prove  what  I've  said.  I  agree  to  do  this.  If  documents  are  not  available.  I 
agree  to  give  the  name  of  a  person  or  organization  the  food  stamp  office  may  contact  to  obtain  the  necessary  proof. 

/  ALSO  UNDERSTAND  THAT  I  AM  REQUIRED  BY  STATE  AND  fEDERAL  LAW  TO  REPORT  TO  THE  COUNTY  fOOD 
STAMP  Off  ICE  ANY  CHANGES  IN  INCOME  AND  MEDICAL  COSTS  Of  MORE  THAN  S25  PER  MONTH.  ANY  CHANGES 
IN  THE  SOURCE  Of  INCOME.  CHANGES  IN  RESOURCES  If  THEY  REACH  OR  EXCEED  SI.500.  CHANGES  IN  HOUSE- 
HOLD SIZE.  CHANGES  IN  THE  NUMBER  Of  VEHICLES;  ANY  CHANGES  IN  ADDRESS  AND  ANY  RESULTING  CHANGE 
IN  SHELTER  COSTS.  I  EURTHER  UNDERSTAND  THAT  I  MUST  REPORT  THESE  CHANGES  WITHIN  10  DAYS  AND  THAT 
THE  fAILURE  TO  DO  SO  MAY  RESULT  IN  A  LOSS  Of  PROGRAM  BENEflTS  AND  IN  POSSIBLE  CRIMINAL  PROSECU- 
TION OR  PENALTIES  AS  PROVIDED  BY  LAW. 


Your  Signature:    ____^^_   ToJays  Date: 

Witness     (if  you  signed  with  an  X) 


3.  The  low  income  energv  assistance  program  application  is 
railed  a  S.P.S.  form  FA-88.  It  asks  the  following  ques- 
tions:      (See   Appendix   C> 

a.        Head   of  household   information. 

p.        Type   of      heating     and     who      supplies      this     heating 
and/or    fuel  . 

c.  Sources   of    income. 

d.  Household   ownership   status   &    senior   citizen    &  hand- 
icapped  information. 

e.  Income   of    all    household  members. 

f.  Resources   of    the  household. 
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g.    Statement   acknowledging   conseauences   of    false 
staterrerts  signed  by  applicant. 


I  UNDERSTAND  THAT  THIS  APPLICATION  IS  FOR  FEDERAL  FUNDS  AND  THAT  ANY  FALSIFICATION  OR  CONCEAL 
WENT  OF  A  MATERIAL  FACT  MAY  BE  PRQCECUTED  UNDER  FEDERAL  AND  STATE  LAWS 

I  UNDERSTAND  THAT  HOMES  ARE  WEATHERIZED  ON  A  PRIORITY  BASIS  IF  MY  HOME  IS  PRIORITIZED  THIS  YEAR  I 
AUTHORIZE  AN  AGENCY  REPRESENTATIVE  TO  COMPLETE  AN  ENERGY  AUDIT  OF  MY  HOME  AND  INSTALL 
WEATHERlZATiON  MEASURES  AS  DETERMINED  TO  BE  NECESSARY  BY  THE  AGENCY  I  CERTIFY  THAT  THE  INFOR 
MATION  PROVIDED  HEREIN  IS  TRUE  COMPLETE  AND  CORRECT.  «nnri  iha,  mtlNhUR 


HEAD  O^  HOUSEHOLD . 


6lpNATUBE 


Determining  authorized  amount  of  an  individual's  grant.  A 
county  welfare  eligibility  worker  completes  an  individual's 
grant  by  applying  the  information  provided  by  the  applicant 
to  the  qualifying  standards  that  are  set  by  the  federal  gov- 
ernment and  hv  the  Department  of  Social  and  Rehabilitation 
Services.   Pv  determining  an  adiusted  net  monthly  income  and 
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then  applying  that  figure  to  the  eligibility  chart  it  can  be 
determined  to  what  benefits  the  individual  is  entitled. 
Example: 

BENEFIT  STANDARDS  TO  BE  USED  WHEW  ADULTS  AFF 
INCLUDED  IN  THE  ASSISTANCE  UNIT 


No.  of 

With 

With 

Without 

W1  thout 

Persons 

Shelter 

Shelter 

Shelter 

Shelter 

in 

Obligation 

Obligation 

Obi igation 

Obligation 

Household 

Per  Month 

Per  Day 

Per 

Month 

Per  Dav 

1 

$    212 

$   7.07 

$ 

76 

$   2.53 

2 

279 

9.30 

123 

4.10 

3 

33? 

11.07 

167 

5.57 

4 

425 

14.17 

217 

7.23 

5 

501 

16.70 

258 

8.60 

6 

564 

18.80 

290 

9.67 

7 

624 

20.80 

320 

10.67 

8 

685 

22.83 

350 

11.67 

9 

744 

24.80 

382 

12.73 

10 

804 

26.80 

413 

13.77 

11 

864 

28.80 

445 

14.83 
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E.  Certification  Periods.  Length  of  certifications  can  vary 
depending  on  the  programs  involved.  Generally  if  there  is  a 
question  as  to  the  stability  of  the  conditions  that  have  been 
reported,  the  person  will  be  certified  on  a  monthly  basis. 
If  the  family  size  and  income  appears  to  be  stable,  the  eli- 
gibility technician  can  certify  an  individual  for  a  longer 
period  of  time.   The  times  vary  by  program: 

1.  A.D.C.  h   months  with  monthly  reporting 

2.  F.S.  1  year 

3.  MFD  6  months,  then  a  review 

4.  T.IFAP  Annual  certification  covers  the  months  of 

October  thru  March 

There  are  exceptions  to  the  time  periods;  however,  these  are 
the  maximum  periods  for  which  a  person  can  be  certified  under 
each  program.  The  individual  does  not  have  to  file  a  new 
application  but  he/she  does  verify  by  signature  on  a  monthly 
basis  that  his/her  circumstances  are  the  same  as  at  the  time 
he/she  applied.  These  statements  can  be  found  on  the  back  of 
each  month's  A.D.C.  check  and  on  the  monthly  authorization 
for  food  stamp  card . 

F.  Receipt  of  pavment .  When  an  individual  is  initially  certi- 
fied, he/she  is  written  a  county  check  and  given  a  medical 
card   for   that   month.    He/she   is   also  given  a  card  which 
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authorizes  him/her  to  receive  a  particular  amount  of  food 
stamps. 

After  the  first  checV  and  between  all  certifications,  the 
client  receives  his/her  A.P.C.  check  and  medical  card  by 
mail .  His/her  authorization  to  purchase  food  stamp  card  is 
sent  to  the  distribution  center  and  the  recipient  can  then 
get  the  next  month's  stamps  there. 
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CERTIFICATION 

Client  makes  an  application  for 
assistance  in  the  county  of  residence, 
he/she  provides  eligibility  information 
and  attest  to  its  completeness  and 
accuracy. 

Certification  period  lasts  from  one 
month  to  one  year  depending  on 
circumstances. 


BENEFITS 

The  amount  of  benefits  is  determined 
from  circumstances  as  they  appear 
on  application.  The  first  month's 
check,  medical  card  and/or  food 
stamp  authorization  card  are  issued 
when  certified. 

Recipient  can  cash  A.F.D.C.  and 
use  the  money  as  seen  fit.  Medical 
card  is  used  in  conjunction  with 
vendor.  All  listed  on  card  are  eligible. 
Food  stamps  can  be  used  for  food 
items  only. 


CHANGES  TO  CIRCUMSTANCES 

Recipient  is  required  to  report 
changes  to  income  within  10  days 
(MCA  53-2-109).  Recipient  agrees 
to  report  changes  immediately  when 
he/she  applies  for  A.F.D.C.  and  medical 
and  within  10  days  on  the  food 
stamp  application.  He/she  is  also 
notified  of  obligation  through  E.T. 
interview  when  applying  for  A.F.D.C. 


CERTIFICATION  OF 
NO  CHANGE 

Recipient  is  required  to  certify  no 
change  to  his/her  originally  reported 
financial  condition  or  family  size  each 
month.  He/she  does  so  by  signing  a 
statement  to  that  effect  on  the  back 
of  his/her  benefit  check  and  on  the 
back  of  his  authorization  for  food 
stamp  cards. 
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COUNTY  ASSISTANCE 

PROVIDED  TO  ENABLE 

THE  REPORTING  OF  CHANGES 

When  certified  for  multiple  months, 
a  recipient  is  sent  a  monthly  report 
form  is  used  to  report  changes  or  to 
verify  no  changes  have  occurred. 
A  recipient  of  food  stamps  is  given 
a  change  report  at  the  time  of 
certification  so  he/she  can  report 
in  a  timely  manner. 


ONGOING  BENEFITS 

A.F.D.C.&  Medical 

When  certified  for  more  than  one 
month,  the  recipient's  A.F.D.C. 
check  and  medical  card  are  mailed 
to  him/her  from  the  Helena  office 
of  the  Department  of  S.R.S. 

Food  Stamps 

Authorization  for  benefits  cards  are 
printed  by  the  county  and  are  sent 
to  or  picked  up  by  the  local  distri- 
bution agency  or  picked  up  by  the 
recipient.  If  the  recipient  so  elects 
the  food  stamps  can  be  sent  to 
him/her  via  mail. 


FRAUDULENTLY  OBTAINING  PUBLIC  ASSISTANCE 


FRAUD 

The  false  statement  involved  in 
a  fraud  allegation  can  have  occurred 
anytime  from  the  initial  application 
through  the  time  the  individual 
receives  the  benefits.  It  can  happen 
in  two  ways: 

1.  By  a  false  statement 

2.  By  failing  to  report  changes 
to  circumstances. 

Safeguards  have  been  imple- 
mented by  the  system  to  insure 
the  recipient  knows  he  must  report 
status  changes.  They  are: 


1 .  Penalty  statements  on  applications 
signed  at  initial  application. 

2.  Verbal  notification  from  E.T. 
at  certification. 

3.  Monthly  reporting  and  change 
forms  provided. 

4.  Certification  on  checks  and 
food  stamp  authorization  for 
benefits  cards. 

The  obligation  to  provide  correct 
information  rests  with  the  individual 
providing  the  information. 
(See  M.C.A.  45-7-203) 
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Evidence  Utilized  in  Welfare  Fraud  Prosecution. 

A.  Tn  almost  all  welfare  fraud  cases  evidence  will  consist  of 
documents  which  have  been  executed  hy  the  suspect  recipient. 
These  documents  plus  other  records  that  are  kept  hy  business- 
es, landlords,  banks,  utility  companies,  other  social  pro- 
grams, clerk  and  recorders,  schools,  etc.  will  generally 
prove  the  false  statements.  Tn  all  cases  there  will  be  a 
statement  or  statements  made  to  the  welfare  office  bv  a 
recipient  which  can  be  proven  false.  To  prove  these  state- 
ments false  other  records  or  admissions  made  hy  the  suspect 
will  be  used.  Tn  cases  involving  omissions  there  will  he 
documents  certified  by  the  recipient  as  complete  and  correct. 
The  omitted  information,  such  as  income,  children  leaving 
home,  excessive  resources,  etc.,  will  be  substantiated  by 
documentation. 

B.  Methods  used  by  the  D.O.P.  in  obtaining  evidence. 

1.  M.C.A.  53-2-50?  and  53-2-503  provide  for  cooperation  and 
sharing  of  information  by  other  governmental  agencies 
with  the  Department  of  Revenue  in  welfare  fraud  matters. 
This  includes  the  release  of  Montana  income  tax  informa- 
tion relative  to  welfare  fraud  investigations. 
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?.  Subpoenas.  The  department  has  statutory  subpoena 
authority  which  is  used  frequently  in  obtaining  corrobo- 
rating evidence  from  banks,  hospitals,  and  other  record 
custodians  which  are  reluctant  to  voluntarily  give  the 
■'nformation. 

3.  Voluntarily  provided  information  from  agencies,  business 
and  individuals. 

C.  Sources  of  Fvidence.  The  following  is  a  list  of  individuals 
who  provide  information  relevant  to  fraud  cases.  Where  the 
original  documents  can  be  obtained  and  a  name  of  the  individ- 
ual who  is  custodian  of  the  information  determined,  copies  of 
all  such  relevant  evidence  will  be  brought  to  the  county 
attorney's  office.  The  most  common  sources  of  witnesses  with 
the  evidence  they  can  provide  are  as  follows: 

] .  The  Department  of  Revenue  investigators.  A  department 
of  Revenue  investigator  who  worked  the  case  can: 

(a)  Relate  the  manner  of  the  fraud  and  how  the  investi- 
gation was  conducted, 

(b)  Give  indications  as  to  where  other  witnesses  come 
into  the  case,  what  their  attitude  is,  and  some 
limited  information  regarding  their  credibility. 
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(c)  Provide  information  as  to  how  evidence  was  obtained 
-  from  whom,  and  its  present  wherpabouts. 

(d)  Assist  in  anv  follow-up  investigation  the  assigned 
attorney  may  feel  necessary. 

Countv  welfare  eligibility  technicians  (E.T.'s).  County 
Welfare  office  eligibility  technicians  ere  the  welfare 
svstem's  intake  personnel.  They  receive  applications, 
evaluate  the  clients'  needs,  determine  the  grant  and 
make  the  recipient  aware  of  his/her  rights  and  obliga- 
tions while  he/she  is  receiving  benefits.  E.T.'s  can 
testify  to: 

(a)  The  forms  used  by  the  welfare  system  to  include 
their  use  and  to  what  program  thev  apply. 

(b)  Vlhat  statements  were  offered  that  have  a  direct 
bearing  on  the  amount  of  public  assistance  received 
income,  resources,  family  size,  etc. 

(c)  Those  obligations  a  recipient  is  made  aware  of  at 
the  time  of  certification  and  the  forms  and  methods 
used  to  insure  the  recipient  is  aware  ar>d  under- 
stands. 
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(cH  Persona]  contact  with  the  recipient  at  the  initial 
application  and  recerti f ication  interviews. 

( e)  The  amount  of  assistance  the  recipient  received  in 
all  programs  and  how  the  eligibility  technician 
arrived  at  the  amounts  of  the  benefits. 

(f)  Since  most  cases  of  welfare  fraud  are  found  at  this 
level,  the  eligibility  technician  can  also  testify 
as  to  how  the  alleged  fraud  was  discovered.  Any 
statements  or  communications  involving  the  recipi- 
ent after  discovery  would  also  be  available  through 
the  F.T. 

(g)  The  eligibility  technician  can  most  importantly 
identify  statements  or  information  provided  by  the 
recipient  that  were  false  and  were  used  to  deter- 
mine a  grant  amount  to  which  the  recipient  would 
not  have  been  entitled. 

Department  of  Social  and  Rehabilitation  Services  Finan- 
cial Investigator.  The  Department  of  S.R.S.  maintains 
an  expert  in  the  field  of  determining  eligibility.  This 
person  computes  the  overpayments  a  suspect  received  by 
virtue  of  the  fraud.  An  overpayment  amount,  is 
determined  by  using  the  true  facts  as  discovered  by   the 
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Invest igation  and  recertifying  the  recipient  for  each 
month  of  the  entire  fraud  period.  The  financial  inves- 
tigator can  testify  to: 

(a)  The  amount  of  public  assistance  the  suspect 
received  that  he/she  was  not  entitled  to  in  each  of 
the  programs.  This  is  done  by  comparing  the  amount 
he/she  should  have  received  to  what  was  actually 
received. 

(b)  How  the  overpayment  was  calculated. 

(c)  What  bearing  the  newlv  discovered  information  had 
on  the  suspect's  eligibility. 

(d)  Changes  to  the  program  regulations  occurring  during 
the  fraud  period  and  what  effect  thev  had  on  the 
suspect's  eligibilitv. 

(e)  Criteria  for  eligibility  under  each  program. 

4.  Department  of  Social  and  Fehabi  ^  1  taMon  Services  Fiscal 
Bureau  cash  disbursing  supervisor.  The  R.R.S.  cash 
disbursing  center  makes  all  payments  to  AFDC  recipients 
after  the  initial  payment.  They  cause  checks  to  be 
printed  based   on   the  welfare  rolls  and  cancel  checks 
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printed  and  not  cashed.  They  maintain  a  monthly  list  of 
the  names  of  individuals  who  receive  warrants  and  the 
numher  of  the  warrant  thev  receive.  The  cash  disbursing 
supervisor  can  provide  specific  information  on: 

(a)  The  county  warrants  issued  at  the  time  of  first 
certification  and  maintained  in  the  supervisor's 
care  and  custody. 

(b)  Lists  of  warrant  numbers  issued  to  the  suspect 
during  the  fraud  period.  Cancelled  warrants  are 
kept  at  the  State  Auditor's  Office. 

(c)  The  step  by  step  process  as  to  how  a  recipient 
receives  his  monthly  A.F.D.C.  benefits  and  medical 
card. 

5.  State  Auditor's  Fiscal  Management  and  Control  Division 
administration.  The  State  Auditors  Office  issues  all 
state  warrants  and  maintains  the  warrants  after  cancel- 
lation. The  administrator  can  testify  to  the  processing 
and  the  authenticity  of  the  copies. 

6.  Department  of  Labor  and  Tndustry,  Unemployment  Insurance 
Division,  Benefit  Bureau  Chief.  The  Department  of  Labor 
maintains   records    for   unemployment    compensation 
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insurance  benefits.  They  receive  ciuarterly  reports  froir 
all  businesses  on  wages  paid.  Tbev  provide  the  follow- 
ing three  services,  which  help  prove  frauds  involving 
unreported  income. 

(a)  A  printout  identifying  all  employers  paving  premi- 
ums on  an  recipient.  Printout  shows  amount  paid, 
quarter  of  the  year  the  wages  were  earned,  and  the 
number  of  weeks  the  individual  worked. 

(b)  A  printout  showing,  unemployment  benefits  paid  to  an 
individual.  It  shows  the  date  a  check  was  issued, 
the  period  of  time  the  check  covers,  the  amount  of 
the  check,  any  wages  from  employment  that  were 
reported  during  the  period  of  the  check,  the  number 
of  the  warrant  issued,  and  the  number  of  the  check 
in  the  overall  sequence  of  benefits. 

(c)  Certified  copies  of  the  cancelled  warrants  corre- 
sponding to  the  numbers  on  the  printout. 

7.  Department  of  Labor  and  Industry  Workers  Compensation 
Division  administrator.  Often  times  fraud  cases  involve 
unreported  worker's  compensation  benefits.  The  Worker's 
Comp  Division  will  provide: 
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fa)  Amount  of  weekly  benefits  being  paid  and  tbe  corre- 
sponding warrant  number; 

(b)  Information  on  settlements  to  include  tbe  amount, 
and  tbe  dates. 

8.    Otbers.   Depending  on  tbe  type   of   case  being   proven, 
tbere  will  be  otbers  wbo  will  testify  to  relevant  facts: 

(a)  Employer  -  verify  periods  of  employment  and  wages 
paid. 

(b)  Landlord  -  verify  monthlv  rent  amount  and  who  actu- 
al lv  lives  in  tbe  premises  -  can  provide  rental 
agreement . 

(c)  Scbool  administration  -  verify  addresses  listed, 
tbe  presence  or  absence  of  a  student  from  a  partic- 
ular scbool,  and  parenta1  contacts  tbat  occurred 
during  tbe  fraud  period. 

(d)  Utility  companies  -will  indicate  in  wbose  name  the 
utilities  are  listed  and  how  mucb  tbe  individual  is 
paying. 
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(e)  Witnesses  -  those  who  have  no  connection  other  than 
their  firsthand  knowledge  of  facts  ahout  the  false 
statements. 

P.  Types  of  evidence  available.  In  developing  evidence  in  a 
welfare  fraud  case  it  is  our  intention  to  provide  all  the 
available  evidence  (in  copy  form)  and  identify  the  custodian 
of  the  evidence.  Receiving  public,  assistance  one  is  not 
entitled  to  and  using  false  statements  are  the  necessary 
proof  elements.  To  that  end  we  direct  our  evidence  to  those 
two  tests. 

1.  False  statements,  representations,  impersonations  -  the 
false  statements  made  have  a  direct  connection  to  the 
application  and  recerti fi cation  or  reporting  process  of 
the  county  welfare  office.  The  recipient's  grant  amount 
is  figured  at  these  times.  The  grant  is  determined  from 
information  supplied  by  the  recipient  on  forms  provided 
by  the  state  and  county  welfare  agencies.  False  state- 
ments which  occur  will  be  made  by  the  recipient  during 
these  applications.  The  following  is  a  list  of  forms 
regularly  used  as  evidence  and  information  contained 
therein: 

(a)  Applications  for  assistance  (A.F.D.C.  food  stamps, 
low   income   energy   assistance   program).    These 
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applications  all  ask  for  information   necessary   in 
determining  an  applicant's: 

(1)  income 

(?)  resources 

(3)  liability 

(A")  family  size. 

From  this  information  the  public  assistance   amount 
is  determined. 

(b)  Monthly  reports  or  recertif ication  documents. 
These  documents  solicit  information  to  determine  if 
the  recipient's  situation  has  changed  since  the 
last  full  application.  The  applicant  must  complete 
them  and  return  them  to  the  county  office  or  face 
termination  of  his/her  benefits.  The  recipient 
also  certifies  that  he/she  understands  the  penalty 
for  hiding  information. 

(c)  Eligibility  intake  checklist.  This  form  1s 
reviewed  with  the  recipient  at  times  of  certifica- 
tion for  A.D.C.  Tt  explains  his/her  responsibility 
to  report  changes.  The  K.T.  reads  one  responsibil- 
ity and  then  insures  the  client  understands  it 
before  going  on  to  the  next  one. 
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(d)  State  warrants.  On  the  back  of  each  warrant  issued 
to  a  recipient  is  a  certification  requiring 
endorsement  which  states: 

"I,  the  undersigned,  affirm  that  the  informa- 
tion provided  by  me  for  purposes  of  establish- 
ing my  eligibility  for  the  A.P.C.  program  was 
and  is  true,  and  that  my  circumstances  have 
not  changed  so  as  to  render  that  information 
false  or  incomplete. 

Signature"  (See 

Appendix  T>) 

(e)  Authorization  to  participate  in  the  food  stamp 
program  cards.  When  a  person  receives  his/her  food 
stamp  coupons  he/she  roust  certify  that  he/she  is 
eligible,  that  his/her  family  size  and  financial 
status  are  correctly  reported  to  S.K.S.,  and  that 
he/she  will  use  the  food  stamps  properly.  (See 
Appendix  E.^ 

(f)  False  verification  documents.  False  verification 
documents  consist  of  altered,  forged,  or  fabricated 
letters,  receipts,  pavstubs,  etc.  which  are  pre- 
sented to  the  countv  to  substantiate  information  on 
tho  application. 

(g)  Evidence  of  omission  and  failure  to  report.  In 
those  situations  where  the  family  circumstances 
have  changed  such  as  marriage,  children  leaving  the 
home,   or   employment,  the  investigator  will  obtain 
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the  necessary  information  to  prove  that  the  change 
occurred  and  will  use  the  items  previously  listed 
to  show  that  it  was  not  reported. 

2.    Receipt  of  public  assistance  to  which  the  individual  was 
not  entitled. 

(a)  In  proving  the  individual  received  public  assis- 
tance to  which  he/she  was  not  entitled,  the  funds 
are  traced  from  issuance  to  the  point  where  all 
authorizated  funds  are  actually  in  the  possession 
of  the  recipient.  Each  program  has  a  little  dif- 
ferent method  of  dispensing  its  benefits.  All 
benefits  start  with  the  initial  application  being 
filed  at  the  welfare  office.  The  following  flow 
charts  illustrate  the  series  of  events  leading  up 
to  the  initial  issuance  and  the  continuing  issuance 
of  the  other  check  or  benefits  through  the  certifi- 
cation period. 
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2.    The   following   proofs   of   payment  are  obtained  as  evi- 
dence: 

a.  A.F.D.C.  -  Certified  copies  of  the  state  warrants 
showing  the  recipient's  endorsement  are  obtained 
from  the  State  Auditor's  Office. 

b.  Food  Stamps  -  The  authorization  to  participate  in 
the  food  stamp  program  cards  and  household  partici- 
pation record  are  obtained.  The  card  is  signed  and 
the  recipients'  previously  reported  circumstances 
are  certified  as  true.  When  the  recipient  actually 
receives  the  food  stamps,  the  card  is  returned  to 
the  county  office.  The  transaction  is  recorded  on 
the  household  issuance  record. 

c.  Medical  Program  -  All  medical  bills  are  input  to  a 
computer  and  are  paid  by  the  Dikewood  Corporation. 
Dikewood  provides  a  printout  of  medical  billing 
dates,  the  amount  and  day  paid,  the  physician  pro- 
viding the  service,  and  the  service  rendered. 
State  warrants  can  be  obtained. 

d.  L . T . E . A . P .  -  Copies  of  the  checks  paid  to  the  fuel 
supplier  and  copies  of  fuel  bills  paid  in  the 
recipient's  behalf  show  the  receipt  of  benefits 
from  the  program. 
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3.    The  following  are  additional   types   of   evidence   often 
included  depending  upon  relevancy  to  the  case: 

a.  Wage  Verification  -  Breakdown  of  wages  paid  to 
recipient  or  members  of  the  household  during  the 
fraud.  These  records  are  obtained  directly  from 
the  employer. 

b.  Social  Security  Information  -  Breakdown  of  benefits, 
paid  to  household  members.   The  breakdown  indicates 
when  payments  began  and  thp  dollar  amount. 

c.  Veteran  Benefits  -  Breakdown  of  benefit  amounts 
when  paid,  and  who  received  them. 

d.  Unemployment  Compensation  Insurance  -  Warrants  show 
that  individual  was  receiving  income  and  indicate 
the  amount  and  period  of  time  payments  were 
received. 

e.  State  Fncome  Tax  Returns  -  Income  information  on 
individuals  suspected  of  fraud. 

f .  School  Records  -  Records  from  schools  showing  when 
an  individual  left  the  school  or  when  he/she 
enrolled.  Can  also  obtain  attendance  reports  when  a 
child's  location  is  in  question. 
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g.  Department  of  Motor  Vehicle  Tn  format  ion  -  Registra- 
tion information  from  the  Department  of  Motor  Vehi- 
cles in  Deer  Lodge  to  show  ownership  in  cases  of 
excessive  resources. 

h.  Bank  and  Lending  Agency  Records  -  Bank  records 
showing  checking  and  savings  account  activities  to 
include  deposited  checks,  overall  deposit  amounts 
and  balances,  certificates  of  deposit,  loan  appli- 
cations and  any  other  accounts  containing  resourc- 
es. 

i.  Miscellaneous  Government  Documents  -  Documents 
from: 

(1)  Clerk  &  Recorder  showing  real  estate  transac- 
tions. 

(2)  Clerk  of  Court  to  show  marriages,  divorces  and 
other  court  actions  in  which  the  individual  is 
or  has  been  involved. 

(3)  Treasurer's  Office  to  determine  vehicle  owner- 
ship. 
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(4)   Police   reports  will  indicate  living  arrange- 
ments or  addresses  on  tickets  and  reports. 

j.  Statements  -  Statements  are  provided  whenever  pos- 
sible to  determine  what  factual  information  a  par- 
ticular witness  has  and  the  relevance  of  these 
facts  to  the  suspected  fraud. 

Expert  Witnesses  -  In  those  cases  involving  an  area  of  a 
high  technical  complexity  the  D.O.R.  will  find  and  pro- 
vide an  expert  witness  to  resolve  any  questions  regard- 
ing the  validity  or  relevancy  of  that  complex  evidence. 
Welfare  fraud  cases  deal  with  situations  involving  the 
relationship  of  a  particular  set  of  circumstances  to  the 
welfare  rules  and  regulations.  In  these  cases  the 
expert  witnesses  identified  will  he  able  to  define  the 
circumstances  on  both  sides  of  the  question,  information 
received  and  eligibility  criteria  used.  Some  of  the 
expert  witnesses  who  have  been  utilized  to  this  point 
are: 

a.  S.R.S.  Financial  investigator.  This  individual  has 
total  knowledge  of  eligibility  criteria  for  welfare 
programs  and  knowledge  of  the  historical  changes  to 
eligibility  criteria  over  the  years. 
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b.  Document  Examiners.  Document  examiners  can,  when 
called  upon,  verifv  signatures  on  documents  tying 
the  questioned  document  back  to  the  Individual  who 
is  charged  with  the  false  statement. 

c.  S.R.S.  Fiscal  Bureau  Chief.  Department  of  S.R.S. 
Fiscal  Bureau  chief  can  testifv  to  the  flow  of 
money  from  the  initial  application  for  assistance 
to  the  receipt  of  money  by  the  welfare  clients. 
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VT.  Prosecutors  discretion  in  resolving  case  and  actions  to  be  taken. 

In  1981  and  1982,  94  cases  of  fraudulentlv  obtaining  assistance 
and/or  theft  were  handled  by  county  attorneys'  offices  in  Montana; 
67  of  those  cases  resulted  In  a  successful  prosecution,  17  result- 
ed in  deferred  prosecution,  5  had  county  attorney  arranged  resolu- 
tions and  in  5  cases  the  county  attorney  elected  not  to  file  a 
charge  or  handle  the  case.  Only  two  of  these  cases  went  to  trial 
and  in  both  of  those  cases  the  defendant  was  found  guilty. 

Once  a  case  is  brought  to  a  county  attorney  the  Department  of 
Pevenue's  role  becomes  one  of  a  follow-up  investigator.  The  coun- 
ty attorney  can  utilise  the  investigator  to  do  any  additional  work 
deemed  necessary  to  complete  the  case. 

The  course  of  action  from  that  point  on  is  dictated  by  the  county 
attorney's  office.  The  Department  of  Revenue  has  interest  in  the 
case  outcome  for  two  reasons: 

1.  The  Department  of  Revenue  would  like  to  see  an  arrange- 
ment made  for  restitution  of  at  least  the  full  amount 
fraudulently  received. 

2.  The  Department  of  Revenue  is  interested  in  the  deterrent 
effect  generated  by  an  aggressive  fraud  prosecution 
program. 
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A.    Prosecution 

1.    The   following  methods  have  been  used  by  county  attor- 
neys' offices  in  filing  complaints: 

a.  Information  filed  in  district  court 

b.  Complaint  filed  in  justice  court. 

Fxamples  of  papers  and  styles  being  used  for  informa- 
tions, complaints,  and  deferred  prosecutions  are  includ- 
ed. 
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In  Justice  Court  No.       "" 
of  the  State  of  Montana 
In  and  for  the  County  of  Lewis  and  Clark 

Before  WILLIAM  FOEPP  •  Justice  of  the  Peace. 


THE  STATE  OF  MONTANA 

Plaintiff. 
VS. 


Defendant 


Complaint 


STATE  OF  MONTANA. 
County  of  Lewis  and  Clark 


1 99. 


PERSONALLY  APPEARED  before  me  this  day 
who.  being  first  duly  sworn  according  to  law.  complains  and  says: 

That  the  above  named  defendant  is  accused  by  this  complaint  of  the  crime  of 
UNSWORN  FALSIFICATION  TO  AUTHORITIES  -  a  misdemeanor 
which  was  committed  as  follows:  The  above-named  defendant  did,  on  or  about  the  21st     day  of 
n-t-nK.T- 19   87.  at  the  county  of  Lewis  and  Clark,  in  the  State  of  Montana. 

with  Che  purpose  to  mislead  Terry  Frlech,   a  public  servant.   In  performing  hla 
official  function,   knowingly  made  a  false  vrltten  statement   to  Terry  Frlach,   an 
Eligibility  Technician  vlth  the  Lewla  end  Clark  County  Welfare  Department,  which 
statement   defendant  did  not   then  believe   Co  be   true,   and  purpoacly  created  a   false 
impresalon  in  a  written  application  for  general  assistance  paymente  and   food  atampa, 
by  knowingly  omitting  Information  naceesary   to  prevent  statements   therein  from 
being  misleading,   both    for   the  purpose  of   unlawfully  obtaining  walfero  benefits; 
auch  aetlona  being  In  violation  of  Section  45-7-201(1) (a)    and    (b),  MCA 


contrary  to  the  form,  force  and  effect  of  the  statute  in  such  case  made  and  provided  and  against  the 
peace  and  dignity  of  the  State  of  Montana. 

SAID  COMPLAINANT  THEREFORE  PRAYS  That  a  warrant  may  be  issued  for  the  arrest  of  the 
above  named  defendant  and  that    *he      may  be  dealt  with  according  to  law. 


Subscribed  and  swom  to  before  me  ihi-a         23th day  of  __0etober a.d.  19.5L 


Justice  of  the  Peace. 
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AGREEMENT  FOR  DEFERRED  PROSECUTION 

THIS  AGREEMENT  made  and  enrered  into  this  23rd  day  of  February,  1183,  by 
and  between  the  Cascade  County  Attorney's  office  by  Barbara  E.  Bell,  Deputy  County 
Attorm-v  and  r"  '    hereinafter  referred  to  as  Defendant; 

NOW  THEREFORE,  in  consideration  of  the  mutual  promises  and  convenants 
contained  herein,  It  is  hereby  admitted  and  agreed  by  Defendant  as  follows:   that 
during  the  period  of  June  -  September  1978  and  October  1979  she  commirted  the  offense 
of  theft,  contrary  to  MCA  45-K-301  (2)  by  receiving  AFDC  and  Food  Stamps  to  which 
she  was  nor  entitled  hy  reason  of  her  falling  to  report  all  of  her  Income  to  the 
welfare  department. 

Defendant  agrees  to  the  deferment  of  prosecution  for  such  offense  for  a 
period  of  twenty  four  (24)  months  during  which  time  the  Defendant  will  obey  the  law 
jnd  refrain  from  unlawful  conduct. 

Defendant  agrees  that  fo.r  violation  of  the  terms  and  conditions  of  thl9 
Agreement,  Defendant  may  be  forthwith  arrested  and  prosecuted  for  the  offense  contained 
herein  and  agrees  that  any  delay  in  prosecution  by  reason  of  this  Agreement  shall  not 
constitute  grounds  for  asserting  that  the  Constitutional  right  to  a  speedy  trial  has 
been  violated  since  such  del  ay  has  arl  Sjen  only  at  the  specific  request  of  the  Defendant 
hj  voluntarl ly  executing  this  Agreement  and  Defendant  so  agrees  and  stipulates. 

In  addition  to  agreeing  to  obey  all  the  laws  and  orders  of  a  Court,  If  any, 
the  Defendant  agrees  to  these  specific  terms  and  conditions: 

1.   Defendant  agrees  to  repay  the  Department  of  Social  and  Rehahl li-»t Ion 

Services  the  sum  of  $1126.00  payable  as  follows:   S ,<T/J.  n  ■"? Per 

month  from  her  by  the  10th  of  the  month  each  and  every  month.   Said  sum 
shall  be  payable  to  the  order  of  Social  and  Rehabilitation  Services 
and  mailed  to  the  Department  of  Social  and  Rehabilitation  Services, 
Fiscal  Bureau.  P.  O.  Box  4210,  Helena,  Montana,  ">9604  . 
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The  Coscade  County  Attorney's  office  In  consideration  of  Defendant 
not  violating  any  of  the  terms  of  the  Agreement  agrees  that  for  a  period  of 
twenty  four  (24)  months  from  the  dace  hereof  It  will  defer  the  prosecution  of 
Defendant  for  the  offense  contained  herein. 

It  Further  Agrees  that  nr  the  conclusion  of  the  term  of  deferment,  this 
Agreement  shall  terminate  and  cease  to  have  force  or  effect. 


DATED  this  23rd  day  of  Fehruary,  1983. 


Deputy  County  Attorney 


53 


Motion   roR  ir*v*   to   mr    isk..mation 


In  the  District  Court  of  the  First  Judicial  District  of  the  State 
of  Montana,  in  and  for  the  County  of  Lewis  and  Clark 


THE  STATE  OF  MONTANA, 


Plaintiff,! 


Defendant 


No. 


-22*2. 


Motion    for   Leave   to   File   Information 
and  Leave  to  File 


STATE  OF  MONTANA  I 

Vss. 
County  of  Lewis  and  Clark  1 

Deputy     ,   County   Attorney   of   Lewis   and   Clark   County, 
moves  the  court  for  leave  to  file  information  charging  Defendant 


with  rommitlmi;  the  crime  of 


THEFT,    a    felony    -    2   Counta      fCoranon    Schemes) 
(name  of  offense) 


as  specified  in 


Sections   45-6-301  (4)  (a)  .&    (6),   MCA 
(statute,  rule,  or   regulation) 


The  court  is  informed  that    KUtvoftbcxt  between  June,    1981   and  March,    1982,    at    the 
County  of   Broadwater,    State  of  Montana,    the   above-named   defendant    committed    the 
offense   of  THEFT    (Common  Scheme),    a   felony,    aa    apeclfled    In   Sections   45-6-301 (4) (a) 
&    (6),    MCA,    as   set    forth  more   fully   In   Count    I    of    the    Information;    end    that   between 
June   1982   and   September,    1982,    at   the  County  of   Lcvlo    and   Clark,    State   of  Montana, 
the   above-named   defendant   committed   the   offense   of   THEFT    (Common   Schece) ,    n    felony, 
aa   apeclfled   In  Sections   45-6-301(4) (a)    n    (6),   MCA,    as   set   forth  more   fully   In 
Count   TI   of    the   Inf  omatAnn,    aald   actions   being  contrary    to    the    form,    force   and 
effect   of   the  statutes   In  such  cases  made  and   provided   and   sgatnat    the  peace  and 
dignity  of   the  State  of  Montana. 


November  19.   1982 
(Date) 


Dep.  County   Attorney   in  and  for  Lewi        id  Clark 
Countv,  Montana 


Subscribed  and  sworn  to  before  me  this  19th    day  of  November  ,  A    D    15    82 


(SEAL) 


1'ossiMe   Punishment: 


Ni  I  ii  ■■   Publil    fol    thi    State  of   Montana 
Helena,    Montana 


Residing  at 

My  Commission  cx|  in 


Jan.    30, 
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Upon  reading  the  foregoing  Motion  for  Leave  to  .-.ie  Information  it  is  hereby  ORDERED  that 
leave  be  granted  t"  the  at  ove-named  County  Attorney  to  file  the  information  as  prayed  for. 


Bail  is  hereby  set  at  S 
Dated  this  clay  of 


A  D    19 


B2 


Judge 
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MOTION    TOn    LKAVI    TO    fill    ITOftMATION 


In  the  District  Court  of  the  First  Judicial  District  of  the  State 
of  Montana,  in  and  for  the  County  of  Lewis  and  Clark 


THE  STATE  OF  MONTANA, 
versus 


Plaintiff./  No. 


•isii 


Motion   for  Leave  to  File   Informutlon 
ond  >  I  and  Leave  to  File 

Defendants 


STATE  OF  MONTANA 
County  of  Lewis  and  Clark 


!••■ 


l  ----i-  t  County  Attorney  of  Lewis  and  Clark  County, 

moves  the  court  for  leave  to  file  information  charging  Defendant* 

"■"   ■'•i       and  " "  '■'■   - 


with  committing  the  crime  of THEFT  (Common  Scheme)  -  a  felony 

(name  of  offend) 

— 05  specified  in 

Sect  ton JtS-6-3.01  .(*).(•)  «nd  (6) .  «CA 
(statute,  rule,  or  regulation) 

The  court  is  informed  thatxaaxxxaboWx  between  Hay  22,  1980  and  April  I,  1981,  at  the 
County  of  Lewis  and  Clark,  State  of  Montana,  the  above-named  defendants  committed 
the  offense  of  THEFT,  a  felony.  In  that  they  purposely  or  knowingly  obtained  or 
exerted  unauthorized  control  over  public  assistance,  to-wlt:  Aid  to  Dependent  Chil- 
dren -  $1,890.00;  Food  Stamps  -  $2,210.00;  and  Medical  Assistance  -  $5,598.33,  by 
knowingly  making  false  statements  to  the  Lewis  and  Clark  County  Welfare  Department, 
namely,     ''  '       :■•«  stated  there  was  no  man  in  the  home  when  In  truth  and  In 
fact  resided  In  said  home,  and  --.  nade  statements 

tnat  he  resided  elsewhere  when  In  truth  and  In  fact  he  was  residing  In  tne  subject 
home;  said  actions  on  the  part  of  the  defendants  being  part  of  a  common  scheme  to 
defraud,  and  contrary  to  the  form,  force  and  effect  of  the  statute  In  such  case 
made  and  provided  and  against  the  peace  and  dignity  of  the  State  of  Montana. 


June    18,    1901 

(Date)  County  Attorney  in  and  for  Lewis  and  Clark 

County,  Montana 

Subscribed  and  sworn  to  before  me  this.    '    day  of  ne ,  A.  D   19        . 


(SEAL) 


Notary  Public  for  the  State  of  Montana 
Residing  at  Helena,   Montana 

My  Commission  expires  . ..J,n*    J°>  19  "?. 

Possible  Punishment:    Imprisonment    In   the  state  prison   for  a   term  not   to  exceed    10  yn . 


Upon  reading  the  foregoing  Motion  for  Leave  to  File  Information  it  is  hereby  ORDERED  that 
leave  be  granted  to  the  above-named  County  Attorney  to  file  the  information  as  prayed  for. 


Bail  Is  hereby  set  at  $  

Dated  this  day  of  Juno ,  AD.  19  .?.!.. 


Judge 
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INFORMATION 


In  the  District  Court  of  the  First  Judicial  District  of  the  State 
of  Montana,  in  and  for  the  County  of  Lewis  and  Clark 


THE  STATE  OF  MONTANA, 

Plaintiff, 


No.     ft    »1 


INFORMATION 


Defendant 


STATE  OF  MONTANA 
County  of  Lewis  and  Clark 

_ ;.: County  Attorney  of  Lewis  and  Clark  County,  de- 
poses and  «»ys  that  AMOuUmtk      baiween  May  22.   1980  and.  April  1...  1381,  _ , 

•t._ County  of.  Le*ils.«nd  Clark...  Stataaf  Montana 

(place) 

the  above-named  Defendant      committed  the  offense  of 

(name  of  offense) 

_ THEFT   -  .(Common   Scheme) ,   a   felony 

as  specified  In SoetlpnJfc6-J0JLtel{«^^  _.._.. „ 

(statute,  rule  or  regulation) 

The  facts  constituting  the  offense  are:     tnat   between   May  22,    IJ0O  end   April    I,    1981,   at 
the   County  of   Lewis   and   Clark,    State  of  Montana,    the  above-named   defendant   committed 
trie  offense  of  THEFT,   a    felony,    In   that    she   purposely  or   knowingly  obtained  or   ex- 
erted  unauthorized   control    over   public   assistance,    to-wlt:      aid    to  dependent  child- 
ren -   $l,o90. 00;   food   stamps   -   $2,2l0.00;and  medical   assistance  -   $5,598.33,   by 
knowingly  making   falso   statenents   to   the   Lewis   and   Clark   County  Welfare   Department, 
namely:   by   stating   that    there  was   no  man    In   the   home  when    In   truth  and    In   fact 

•.•    .      .... i-:.i   resided    In   said   home ;    said   actions   on   the   part  of   the   defendant 

being  part  of  a  common  scheme  to  defraud,  and  contrary  to  the  form,    force  and 
affect  of  the  statute    In  such  case  made  and   provided  and  against   the  peace  and 
dignity  of   tha  State  of  Montana. 


Possible  Punishment:    Imprisonment    In   tha  state  prison  for  a   term  not   to  exceed    10  yrs. 
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A  list  of  the  possible  witnesses  for  the  state  now  known  to  the  prosecution  is  as  follows: 


VI II  lata  Harrington 
Linda   Bl Ixt 
Sandra  Wolff 
Kathy  Stehl 
Lynn   Roberta 
Thareaa  Blair 
Donnls    Stevens 
Caren  Mikcsel  I 
Marvin  Olaf 
Chart lo   Baker 
Fred  Deleney 
Shirley  Jewort 
Richard  Williamson 


Pater  Alderman 
Glen   T.    Chllds 
Teresa   Llghtbody 
Marilyn   Lena 
Doris    Annas 
Hike   Novak 
Janet  Wltfert 
Richard  Wllfert 
John  Wlllard 
Bob   Faure 
Harlcne  Harihal  I 
Joaophle   Itaak 


Dated  this   I?     day  of ilSHi ,  19.lL 


County  Attorney  of  Lewis  and  Clark  County, 
Montana. 


Subscribed  and  sworn  to  before  me  this..  1.9.    day  of — ™P.?. 

(SEAL) 


_,  A.  D.  19 
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Notary  Public  for  the  State  of  Montana 
Residing  at Melons. Jtontane. 


My  Commission  expires  Jan.»._3i).»_JirUj 
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IN  THE  DISTRICT  COURT  OF  THE  FIRST  JUDICIAL  DISTRICT  OF  THE  STATE  OF  MONTANA, 
IN  AND  FOR  THE  COUNTY  OF  LEWIS  AND  CLARK. 


THE  STATE  OF  MONTANA, 

Plaintiff, 

-vi- 

De  fi:ndan  t . 


V?*w 


NOTICE  TO  APPEAR 


TO:   ••-'— 


"",  DEFENDANT  '.'     ' 


.  «».) 


Ad  I  nformat  ion  has  been  filed  against  you  in  District  Court,  charging 
you  with  the  offense  of  TH£FT  (Common  Scheme),  a  felony.   Your  initial  appeal 

ance  In  this  matter  has  been  scheduled  for   n  I  Cf  I  ^ »  *ne  j$    ^^  ^AY 

of  June,  1981,  at  the  hour  of /^ o'clock  P_H.,  before  The  Honor ab I 

^  f\^^'^gr^^   V^-  -   Y» «*-■»- '-N—Jf  .  Presiding  Judge,  at  the  Lewis  and  Clark  Coun 
Court  house  in  Helena,  Montana . 

Failure  to  personally  appear  at  the  above  time  and  place,  with  or  with- 
out counsel,  will  result  in  the  issuance  of  a  warrant  for  your  arrest. 

Dated  at  Helena,  Montana,  this    ,^      day  of  Jane,  I  5)8 1  . 


T&/* 


DISTRICT  COURT  JUD 
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1  IN    THE    DISTRICT    COURT   OF    THE    FIRST    JUOILIAl    DISTRICT   OF    THE    STATE    OF    MONT/NA, 

2  |  IN    AND    FOR    TH£«WOUNTY    OF    LEU  IS    AND    CLARK. 
3 
4 
6 

•I 
7 


1  I 
15 


17 


19 
20 
21 
22 
23 
24 
25 
26 


THE  STATE  OF  MONTANA, 

) 
) 

Plaintiff, 

) 

) 

-vs- 

) 

-*■  •     . 

--'»  -  -~ 

) 
) 

•  -  "    •*, 

) 
) 

De  fenddn t  s . 

) 

Nos.    1)9214   and   i<92<.-A 
MOTION   TO   PRODU C E 


in 

Comes  Now  Kevin  C.  Meek,  Deputy  County  Attorney  of  lewis  and  Clark 

12  County,  and  respectfully  moves  this  Court  to  order  the  above-named  defen- 

13  dants  as  f o I  lows : 
I.   To  produce  all  documents,  papers,  or  things  which  the  defense  in- 
tends to  Introduce  into  evidence.   The  Motion  is  made  pursuant  to  Section 

1G     ^6-l5-302(3)(a) .  MCA. 


2.   To  produce  copies  of  defendants'  proposed  jury  instructions  at 


18     least  three  (3)  work  days  prior  to  trial. 


3.  To  produce,  at  lee  .t  five  (5)  work  days  prior  to  trial,  the  name 
or  names,  and  addresses,  of  any  expert  witnesses  defendants  intend  to  call 
aC  a  wi  tness . 

U.       To  produce,  before  voir  dire  begins,  the  names  awl  dJUlr-rtrt  of 
all  witnesses  that  defense  Intends  to  call. 

In  addition  to  the  above,  the  State  hereby  notifies  the  defendants  that 
if  they  are  convicted,  the  State  will  rely  on  Section  '(6-13-201,  MCA  (I98I), 
to  impose  upon  defendants,  the  costs  of  this  action. 


WHEREFORE,  the  State  respectfully  requests  the  Court  to  ordei  the 


defendants  above-named  to  comply  with  the  foregoing  motion:. 


28 

Dated    this     /</  d.,y   of        /"'|/lW^  _,    1931. 

30 

31 


32  I  KEVIN  C.  MEEK,  Deputy  County  Attorney  of 

Lewis  and  Clark  County 
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IN  THE  DISTRICT  COURT  OF  THE  FIRST  JUDICIAL  DISTRICT  OF  THE  STATE  OF  MONTANA, 
IN  AND  FOR  THE  COUNTY  OF  LEWIS  AND  CLARK. 


THE  STATE  OF  MONTANA, 

Plaintiff, 
-vs- 


Def endan t s . 


Nos.  I)92'i  and  '192'1-A 
NOTICE 


TO: 


T<  and 

"  THEIR  ATTORNEY 


Dl  fEHDANTS  ,  and 


Notice  is  hereby  given  that  the  State's  Motions  to  Produce  filed  In 
the  above  matter,  will  be  brought  on  for  hearing  before  the  above-entitled 

Court,  on  the  rp6>"  ~~   day  of  (]  j\jS^K ,  1981,  at  the  hour  of  ^ 

o'c lock  -£_.M. ,  before  the  undersigned  Judge,  at  the  Lewis  and  Clark  County 
Courthouse  In  Helena,  Montana. 

Dated  at  Helena,  Montana,  this   N       '     day  of    Q tjJtrKW-K 


I  98  I. 


GORDON  R.  BENNtl  1 


DISTRICT  COURT  JUDGE 
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IN   THE  DISTRICT   COURT   OF  THE   FIRST   JUDICIAL  DISTRICT   OF   THE   STATE  OF   MONTANA, 
IN   AND    FOR   THE   COUNTY    OF    LEWIS    AND   CLARK. 


THE    STATE  OF    MONTANA, 

Plolntiff , 


-vs- 


Defendant . 


>t?3¥ 


SUBPOENA  DUCES  TECUM 


THE  STATE  OF  MONTANA  SENDS  GREETING  TO: 

LINDA  SLETTEN 
Bookkeeping  Dept. 
Helena  Medical  Clinic 
1930  Ninth  Avenue 
Helena,  Montana 

We  Command  You  Th.it  All  and  Singular,  business  and  excuses  being  laid 
aside,  you  appear  and  attend  before  our  District  Court  of  the  Firat  Judicial 
District  of  the  State  of  Montana,  in  and  for  the  County  of  Lewie  and  Clark, 
at  the  county  courthouse  in  Helena,  on  the  j  day  of  April,  1982,  at 

the  hour  of  n/'  O  O       o'clock  /  .M. ,  then  and  there  to  testify  in  the  above- 
entitled  action  now  pending  in  said  District  Court,  on  the  part  of  the  Plain- 
tiff, and  bring  with  you  all  billing  records  Involving  treatment  of  any  type 
administered  by  Dr.  James  E.  Nickel  for  the  above-named  defendant  during  the 
month  of  February,  1981;  and  disobedience  will  be  punished  as  a  contempt  of 
this  Court . 

WITNESS,  The  Honorable  CORDON  R.  BENNETT,  Presiding  Judge  of  the  First 
Judicial  District  Court,  the  Seal  of  said  Court  this  8th  day  of  April,  1982. 


(SEAL) 


CLARA   CILREATH,    Clerk 


By 


Deputy   Clerk 
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IN  THE  DISTRICT  COURT  OF  THE  FIRST  JUDICIAL  DISTRICT  OF  THE  STATE  OF  MONTANA, 
IN  AND  FOR  THE  COUNTY  OF  LEWIS  AND  CLARK. 


THE  STATE  OF  MONTANA, 

Plaintiff, 
-vs- 

Def endant . 


No.     4924 

JUDGMENT 


The  defendant,  """'".  on,  her  attorney  of  record, 

-~  -   and  ■'      '   J?*-k,  Deputy  County  Attorney  of  Lewis  and  Clark 
County,  appeared  in  open  Court  on  the  8th  day  of  April,  19B2,  for  pronounce- 
ment of  sentence,  the  defendant  having  previously  entered  a  plea  of  guilty 
to  the  offense  of  Theft  (Common  Scheme),  a  felony.   Ultnesse6  were  duly  sworn 
and  testimony  was  presented.   Whereupon,  the  Court,  having  considered  the 
testimony  offered,  and  being  fully  advised  in  the  premises,  rendered  its 
Judgment  as  follows: 

IT  IS  ORDERED,  ADJUDGED  AND  DECREED: 

1.  That  the  defendant  be  sentenced  to  Montana  State  Prison  for  a  term 
of  r"lve  (5)  years,  all  of  which  Is  hereby  suspended. 

2.  That  the  defendant  shall  make  restitution  to  the  State  of  Montana 
(Lewis  and  Clark  County  Welfare  Department)  as  follows: 

(a)  Medical  assistance  for  which  she  was  not 

eligible  SI, 351. 98 

(b)  Food  stamps  for  which  she  was  not 

eligible  1,401.00 

(c)  Aid  for  dependent  children  for  which  she 

was  not  eligible  1,134.00 

TOTAL  S3, 886. 98 

3.  That  defendant  shall,  in  addition  to  the  restitution  set  forth  In 

2  above,  pay  a  penalty  on  said  amount  of  125%,  making  the  amount  of  restitu- 
tion 54,858.72,  plus  Interest  thereon  at  the  rate  of  Ten  Percent  (10Z)  from 
the  date  of  sentencing  until  paid. 
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4.  That  defendant  shall  reimburse  Lewis  and  Clark  County  for  the  <o6ts 
of  her  court-appointed  attorney  In  an  amount  to  be  determined  and  agreed  upon 
by  her  attorney  and  the  Court,  plus  interest  on  said  amount  at  the  rate  of 
Ten  Percent  (10Z),  said  Interest  to  commence  on  the  date  of  sentencing  until 
such  amount  Is  paid  in  full. 

5.  That  all  monies  ordered  to  be  paid  herein  shall  be  paid  by  the  defen- 
dant within  four  (A)  years  from  the  date  of  sentencing,  at  a  rate  and  time 
schedule  set  up  by  the  Lewir  and  Clark  County  Restitution  Officer,  compatible 
with  defendant's  ability  to  pay. 

6.  That  defendant  is  forbidden  from  making  application  to  any  welfare 
agency  of  the  State  of  Montana  for  any  type  of  benefits  whatsoever  until  she 
has  paid  In  full  all  restitution  ordered  herein,  including  penalty  and  Interest 
This  prohibition  shall  include  any  type  of  step-child  grants. 

7.  That  defendant  ahall  conduct  herself  as  a  law-abiding  citizen  through- 
out the  period  of  suspension. 

Dated  at  Helena,  Montana,  this  /J?  day  of     fj]   (iw     ,  1982. 

fas    .+/.     /f-  /?■ 

DISTRICT  COURT  JUDCE 


/, 


p. 


32  "  / 


-2- 
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IN  THE  DISTRICT  COURT  OF  THE  SECOND  JUDICIAL  DISTRICT 
OF  THE  STATE  OF  MONTANA 
IN  AND  FOR  THE  COUNTY  OF  SILVER  BOW 


STATE  OF  MONTANA, 

Plaintiff, 
-vs-  No-  ?/~e'^~3? 


Defendant. 

APPLICATION  FOR  LEAVE  TO  FILE  AN  INFORMATION  BY  AFFIDAVIT 

STATE  OF  MONTANA  ) 

:  as. 
County  of  Silver  Bow      ) 

COMES  NOW  PATRICK  FLEMING,  Deputy  County  Attorney  for  Butte- 
Silver  Bow,  Montana,  and  after  being  first  sworn  upon  oath,  deposes 
and  states: 

That  I  am  a  Deputy  County  Attorney  for  Butte-Silver  Bow, 
Montana;  that  I  hereby  request  leave  of  this  Court  to  file  an 
information  against  charging  him  with  the 

commission  of  a  felony  crime,  to-wit:'  THEFT,  a  violation  of 
Section  45-6-301(4) (a)  M.C.A.,  1979.   The  facts  which  establish 
probable  cause  for  the  filing  of  said  information  are  as  follows: 

On  or  about  August  20,  1980,  the  named  Defendant, 
I      went  to  the  Butte-Silver  Bow  County  Welfare  Office 
and  made  application  for  food  stamps.   In  the  food  stamp  application 
submitted  to  the  Butte-Silver  Bow  Welfare  Office, 
made  a  representation  that  his  five  (5)  year  old  daughter,  Reida 
Renee  Whitoshield,  was  living  with  him  at  his  residence 'at  222 
West  Gold  Street,  Butte,  Montana.   Based  upon  the  information 
provided  by  Mr.  the  Butte-s'ilver  Bow  Welfare  Department 

deemed  that  he  was  infact  entitled  to  afood  stamp  allowance.    Sub- 
sequent investigation  by  the  Butte-Silver  Bow  Welfare  Department 
revealed  that  the  Defendant,  had  made  a  false 

representation  in  the  application  submitted  by  him  on  August  20, 
1980.   Specifically,  it  was  discovered  that  Reida  Renee  Whiteshield 
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had  never  lived  with  the  Defendant,       ..  ...  .,  but: 

had  instead  been  living  with  her  mother,  Barbara  Brady,  in 
Ashland,  Montana.   Because  of  HL.  .  lZ-~        representation 

that  his  daughter  was  living  with  him  at  222  West  Gold  Street, 
Butte,  Montana,   the  Butte-Silver  Bow  Welfare  Agency  issued 

:-■ ,.   )  Three-Hundred  and  Eighteen  05318. 00)  dollars 

in  food  stamp  coupons  to  which  he  was  not  entitled. 

Based  on  the  foregoing,  it  is  the  County  Attorney's  position 
that  the  Defendant,  '  :r'^-   purposely  or  knowingly 

obtained  or  exerted  unauthorized  control  over  public  assistance, 
as  defined  in  Section  53-3-101,  by  means  of  a  knowingly  false 
statement,  representation  or  impersonation.   And,  since  the 
amount  involved  exceeds  $150.00  dollars,  it  is  the  County  Attorney's 
position  the  Defendant  has  committed  a  felony  offense. 

WHEREFORE,  THE  County  Attorney's  Office  hereby  requests 

leave  of  Court  to  file  an  Information  charging  ,"'     

with  the  commission  of  a  felony  -crime,  to-wit:   THEFT,  in  violation 
of  Section  45-6-301  (4)  (a)  M.C.AW  1979. 

DONE  and  DATED  this  day  of  August,  1981. 


ROBERT  M.  MCCARTHY 
COUNTY  ATTORNEY 


BY 


PATRICK  FLEMING 
DEPUTY  COUNTY  ATTORNEY 


SUBSCRIBED  and  SWORN  to  before  me  this  a  ^ day  of  August,  1981 

-'Mivt  a  rv  pi/m  Tfl  vrni  thf  <;tati 


'NOTARY  PUBLI^rFciK  THE  STATE  OF  MONTANA 
RESIDING  \t   BUTTE,  MONTANA 
MY  COMMISSION  EXPIRES 


7M* 
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In  the  District  Court  of  the  Second  Judicial  District  of  the 

State  of  Montana 


IN  AND  FOR  THE  COUNTY  OF  BUTTE-SILVER  BOW 


THE  STATE  OF  MONTANA,  , 

Plaintiffs 


N«..fr-.^.:Mi.  . 

INfO*MATIOHF(«^CI'-  1331 

DAN  tUltVIOi,  ( 
a   felony,    tojj/lfrr!.' :.■,%- 


CIlTU 


*   '  THEFT    B' 


Dt/'JIY  CUBIC 


I 

Defendant 


I'M,, 


In  the  about  entitled  Court,  on  this. /./. ..(,..  day  of. AUGUST. ,A  D.  JR. 81.. 

by  leave  of  Court,  first  had  and  obtained,. ,."___  


it  accused  by  Robert  M.  McCarthy,  County 


Attorney  in  and  for  the  County  of  Buitt-Silvtr  BowfState  of  Montana,  by  this  information,  of  the  crime  of 


a  felony,  to-wit:   THEFT  in  violation  of  Section  45-6-301  (4) (a) 


M.C.A.  1979  t 

'   '• ;'" }' 

committed  as  follow*,  to-wit:  ' 


That  in  the  County  of  Butte  Silver  Bow,  State  of  Montana,  on  or  about  the. .  20th.  .and .  datesJ4Ki>W4CX 

.'.  :&**9*&9* ,A  D.  I9.'S  k\  .and  before  the  filing  of  this  information,   the 

i 
said  defendant .. ....~.~ .  „__.„,...         j r 

puxposelyvox .  koo.ving.ly.  .obt  Ained  .05 .  exerted . w1a.14th.ort ?.e.d.  con t  roi 

.over,  .public  .assistance.* .  as.  .defined.  An.  .Section  .5?r.3r.iPA  1.  .bX.Reaga 

at  .a.  .knowingly .  false .  statement,. .  r.epxefientfkti.PO.  .or. .  Impersonation.. 

.The . amount,  of. .public .assistance .  JjJV.Ql.ved . e«e.e.e.d.s. .$1.50 .. 0.0 ... . Said 

.acts.  .are.  .in .  violation,  .of.  .the.  .ahoy.©-,  .cited .  ata.tu.te.. 


\ 


contrary  to  tht  form,  force  and  effect  of  tht  statute  in  such  cast  made  and  provided,  and  against  tht 
ptact  and  dignity  of  the  State  of  Montana. 

'ROBERT  M.  MCCARTHY 


County  Attorney  in  and  for 

utte-Silver  Row,  Montana 
By/ 


y^fhe  County  of  But 

Deputy  CountyzrXttorney 
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IN  THE  DIl       COURT  OF  THE  SECOND  JUDICIAL  DISTRICT 
OF  THE  .  MONTANA 

[N  AND  FOR  THE  COUNTY  OF  SILVER  DOW 


I  L| 

STATE  (IF  MONTAN/V,  f 

Plaintiff, 

Ij 1 

81-CR^.^,,.W|VFt 

MfUirCLckK 

Defendant  . 


.1    U    D    G    H    E    N    T 


Thia  matter  came  before  tho  Court  on  August  24,  1981. _(  The 
State  ol  Montana  w.ia  present  and  represented  by  Deputy  County 
Attorney  PATRICK  FLEMING.   The  Defendant,  was 

present  in  Couit  I     In  r.    with  his  attorney,  r  ..    ■  ESQ. 

The  Honorable  Arnold  Olscn  was  presiding  in  the  District  Court 
of  the  Second  Judicial  District  of  Montana  in  and  for  the  County 
of  Silver  Bow. 

August  24,  1'ini  w.in  the,  I  Li  u  set  for  the  arraignment  of  thi 
n  mt,     •  "  Thi  Defendant   had  beer,   h  i     on 

August  14,  19£!l  with  the  felony  offense  of  THEFT,  a  violation  of 
ction  45-6-301(1) (a)  M.C.A.  1979. 

The  Defendant,  in  open  Court,  received  a  copy  of  the  information 
and  discussed  the  same  with  his  counsel,  '.  Ef:Q.  There- 

after, the  Honorable  Arnold  Olsen  advised  the  Defendant  of  the 
crime  charged,  the  maximum  penalty  for  said  crime,  and  the  implications 
of  a  Guilty  or  Innocent  pica.   Tho  Defendant  acknowledged  that  lie 
understood  the  consequences  of  'the  crime  charged  and  lie  indie  ■■ 

thai  In  was   a   entei  i   Lea  at  that  time.   Thereafter,  the 

Defendant   >Xi       '  "V  to  the  .  ■    chai  led,  to-wit:  THI 
indie        •        prepared  for  sentencing  at  that  time. 

All  y  considering  the  entire  record; 

Til   H    TNT  of  this  Court  that  the  Defendant, 
is  Guilty  or      a  felony  crime,  to-wit:   THEFT,  a 
violation  of  Section  45-6-301  (4 )  (a)  M.C.A.  1979. 

IT  j  |      _      S       '    "     '  '•■■      thi  Defei  lant, 

is  a  proper  candidate  for  a  deferred  imposition  of 
sentc 
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NOW  THEREFORE,  it  is  hereby  Ordered,  Adjudged  and  Decreed 
that  the  sentencing  of  the  Defendant,  '  shall  be 

deferred  for  a  three  (3)  year  period,  subject  to  the  following 
conditions : 

(1)  The  Defendant,  .  ,  shall  report  immediately 

to  the  Probation  and  Parole  Office  at  1317  Kaw  Avenue,  Butte,  Montana, 
there  Li-  sign     i   eement  :,uch  as  is  signed  by  a  parolee  from  the 
Montana  State  Prison.   Thereafter,  the  Defendant, 
shall  submit  himself  for  supervision  to  Sci       .-/   during  the 
entire  period  o!        erred  imposition  of  sentence. 

(2)  The  defendant,  .  shall  make  restitution 
in  the  sum  of  Three-Hundred  and  Ninety  Seven  Dollars  and  Fifty- 
Cents  ($379.50).   S.ud  restitution  shall  be  paid  to  the  Silver  Bow 
County  Attorney's  Office  according  to  the  following  schedule: 

(a)  Two-Hundred  and  Fifty  ($250.00)  Dollars  shall  be  paid 
by  the  Defendant  on  or  before  the  last  day  of  September,  1981. 

(b)  The  remainder  of  said  restitution,  One-Hundred  and  Forty- 
Seven  Dollars  and  Fifty-Cents  ($147.50),  shall  be  paid  to  the 
Silver  Dow  County  Attorney's  Office  on  or  before  December  31st, 
1931. 

Defendant  was  advised  in  Open  Court  that  failure  to  coir 
with  the  above-described  conditions  of  his  deferred  imposition 

ir  hi  Lnging  him  before  this  Court 
imposition  of  sentence.  notice  and  hea;  my  on  the  issue, 

the  Defendant  is  found  to  have  violated  uny  of  the  above-described 
conditions,  he  shall  be  subject  to  a  possible  penalty  of  ten  (10) 
years  in  (.ho  Mon     Stal        ntiary.   The  Defendant  acknowledged 
that  he  iim t.  •  •     Lliti  implications  ol  the  deferred  imposition  of 
sentence. 

DONi:  and        his   ->'/   da      ugust,  19 


DISTRICT  COURT  JUDGM 
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Recovery  of  Funds.  Due  to  the  amount  of  money  that  can 
he  involved  in  these  thefts,  extension  of  suspended 
sentences  or  probation  periods  to  the  maximum  10  years 
is  often  necessary.  This  period  of  time  allows  for  the 
individual  to  make  payments  of  a  manageable  amount  over 
a  longer  period  of  time.  DOR  suggests  any  order  or 
agreement  contain  at  least  the  full  amount  of  the  theft 
and  when  practical  the  25%  penalty.  The  length  of  pro- 
bation also  gives  the  Department  of  S.R.S.  and  the  coun- 
ty some  assurance  the  Individual  will  make  the  payments. 

Sentencing.  Neither  the  Department  of  Revenue  nor  the 
Department  of  S.R.S.  takes  any  part  in  sentencing.  It 
is  recognized  as  a  discretionary  area  within  total  con- 
trol of  the  prosecution  in  plea  bargained  cases  and 
control  of  the  court  in  all  other  cases. 

a.    Some  recent  sentences  include: 

(1)  3  years  in  the  state  prison  with  1257  restitu- 
tion to  be  paid  after  release. 

(?.)  Up  to  10  years  in  the  state  prison  with  all  of 
the  jail  time  suspended  on  the  condition  that 
restitution  is  made  in  an  amount  equaling  125% 
of  the  theft. 
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(3)  Deferred  sentence  with  1?5%  restitution. 

(4)  Jai1  time  up  to  90  davs  with  or  without  resti- 
tution. 

(5)  Disqualification  from  the  Food  Stamp  Program 
for  up  to  18  months  combined  with  any  of  the 
ahove. 

Deferred  Prosecution.  In  those  cases  where  the 
county  attorney  elects  not  to  prosecute,  he/she  has 
the  ability  to  obtain  restitution  bv  means  of  a 
deferred  prosecution  contract.  The  county  attorney 
and  the  recipient  agree  to  a  payment  schedule  and 
enter  into  a  contract  that  waives  the  statute  of 
limitations  for  prosecution  for  the  period  of  time 
the  repayment  is  to  be  made. 

This  arrangement  is  useful  in  cases  where  the  wel- 
fare recipient  exhibits  a  ready  willingness  to  pay 
and  nothing  indicates  the  individual  may  flee. 

The  drawback  to  such  an  arrangement  is  the  defen- 
dant's willingness  to  participate  for  awhile  and 
then  discontinue  payment.  Reestablishing  contact 
with  witnesses  and  relocating  the  evidence  that  was 
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at  hand  when  the  case  was  first   presented  may  be 
extreme]}'  difficult. 

c.  Informal  Repayment  Agreement.  In  those  cases 
■'rvolving  a  small  amount  of  restitution  or  when  the 
county  attorney  feels  there  If  no  question  regard- 
ing the  defendant's  intention  and  ability  r.o  repay 
the  amount,  informal  repayments  have  been  arranged. 
Of  the  three  methods  for  restitution  the  informal 
agreement  is  the  least  desirable  as  it  does  not 
provide  for  continuity  of  enforcement  when  the 
county  attorney  involved  with  monitoring  the  repay- 
ment changes. 

d.  County  Election  not  to  File  Case.  When  a  county 
attorney  elects  not  to  handle  the  case  for  whatever 
reason  he/she  deems  appropriate,  he/she  is  asked  to 
return  the  case  to  the  D.O.R.  for  closure.  Once 
D.O.R.  closes  the  case  the  Department  of  S.R.S.  has 
the  option  to  pursue  civil  action  for  judgment. 

4.    Collection  of  Restitution. 

a.    The  method  of  collection.   Methods  currently  in  use 

vary   depending   on   the   local  area  facilities  and 

past  practices.   Most   counties  use   one   of  the 
following: 
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(H  Payments  to  the  Clerk  of  the  Court.  These 
payments  are  collected  at  the  countv  level  and 
then  dispensed  to  the  state  either  as  they  are 
received  or  periodically  or  when  payment  is 
made  in  full. 

(2)  Payments  through  the  Court  Restitution  Officer. 
Those   areas  having  court  restitution  officers 
use  this  method  for  payments.    The  money   is 
then  sent   to  the  state  in  the  same  way  it  is 
distributed  by  the  Clerk  of  the  Court. 

(3)  Payments  made  directly  to  S.R.S.  Direct  pay- 
ments to  S.R.S.  can  be  made  by  the  defendant 
in  compliance  with  the  court  order  or  county 
attorney  agreement. 

Monitoring  collections.  If  the  restitution  ordered 
is  the  result  of  a  county  attorney's  actions,  the 
Department  of  Revenue  will  monitor  the  payments. 
The  Department  of  Revenue  receives  a  monthly  report 
of  all  such  cases  and  notifies  the  county  attorney 
of  any  situations  where  payment  is  not  being  made. 


72 


VII.  Summary.  The  amount  of  taxpayer  dollars  lost  annually  in  Montana 
by  theft  of  welfare  funds  may  run  Into  the  millions  each  year. 
The  total  amount  of  public  assistance  paid  in  Montana  in  198?  was 
roughly  one  hundred  and  twenty  million  dollars.  7f  just  two  per- 
cent of  that  amount  were  obtained  fraudulently  it  would  represent 
two  and  one  half  million  dollars  a  year.  Such  a  potential  loss 
cannot  be  ignored. 

The  Department  of  S.P.S.  has  taken  steps  to  weed  out  and  to  dis- 
cover welfare  cheaters  and  the  Department  of  Revenue  has  upgraded 
its  fraud  investigation  effort.  County  attorneys  and  courts  can 
make  the  effort  even  more  fruitful.  If  all  four  groups  address 
the  problem  with  the  goal  of  making  a  considerable  reduction  in 
this  crime,  the  benefits  can  be  considerable.  An  aggressive 
investigation  and  prosecution  program  not  only  recovers  lost  funds 
but  it  also  acts  as  a  deterrent  to  individuals  who  may  think  about 
trying  to  copy  those  who  had  been  getting  away  with  the  theft.  T 
hope  we  can  all  work  together  for  a  reduction  in  this  taxpayer 
dollar  loss  and  to  strengthen  our  public  welfare  programs. 
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APPENDIX  D  -  A.D.C.  Warrant 
Front  &  Back 


PAX  IO  'HE 
OkDER  Of 


STATE  OF  MONTANA         STATE  AUDITOR 

To  llie  TreOMirrr  of  the  Stair  of  Montana 


r 


No.636983 


VOlO    ONI     »!*•    IIOM    0*11 


■  now   V<k#  lntoV' 
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Medical  Card 


EA-eo  SOCIAl  AND  REHABILITATION  SERVICES  -  IDENTIFICATION  CARD 


NAME 


NO?    IO  ■■   UIIO  IOI  CM|C«    CAINIHC  PUI'OSil 


CLIENT   ID. 


NAME 


CLIENT   ID. 


STATE  OF  MONTANA 


Dl 


APPENDIX  E  -  Authorization   to   Participate   in   Food   Stamp  Program  Card 


STATE  OF  MONTANA 

AUTHORIZATION  TO  PARTICIPATE 

IN  THE  FOOD  STAMP  PROGRAM 


THIS  CARD  MAY  BE  USTD  ONLY  IN 
GARFIELD  COUNTY 

17-  00003 


Client  Name  K  Address 

CASE  NO 

AUTHORIZED  REPRESENTATIVE 

AMOUNT  OF  ALLOTMENT   $ 


$2 

$7 

$10 

$40 

$50 

$65 

NO    IN  H/H 


Dafdc    [Jnon— AFDC 


THIS  CARD  MAY 

NOT  BE  CASHED  AFTER. 


CERTIFIED. 


THROUGH, 


QHesloied  Benolit      QSupp  BenpM     Q  Replaced  Cd'd 


DATE  TRANSACTED 

I  agree  lo  Ihe  cerMicalion  on  the  reverso  or  this  card. 


SiC-NATuRr  Or  M(4D  of  houscmoio 
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